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EU Expresses ‘Very Serious Concern’ Over 
Chechnya 
AU1701130795 Paris AFP in English 1245 GMT 
17 Jan 95 


{[FBIS Transcribed Text] Brussels, Jan 17 (AFP)}—The 
European Union [EU] on Tuesday [17 January] hinted it 
would delay the introduction of an interim partnership 
agreement with Russia if Moscow does not move to end 
the conflict in Chechnya. 


A statement issued by the French presidency on behalf of 
the 15 EU members expressed “very serious concern” 
that commitments to a cease-fire had had no effect on 
the ground and that serious violations of human rights 
and international humanitarian law were continuing in 
the breakaway republic. 


“The European Union, which is concerned about the 
possible consequences of the crisis on its relations with 
Russia, to which it attaches some importance, recalls 
that these relations must be founded on the shared 
principles of the United Nations and the OSCE as they 
are are laid down in the partnership agreement,” the 
statement said. 


The agreement between the European Union and Russia, 
agreed at last June’s Corfu summit and covering notably 
trade and investment relations, was on the point of being 
approved by the Commission on an interim basis, 
pending ratification by all the member states. 


But the executive body has now decided to refer the issue 
to next Monday's meeting of EU foreign ministers, 
which will decide whether or not to delay implementa- 
tion, EU officiais said. 


The EU statement called for Russia to act as soon as 
possible on its agreement last week to allow a mission 
from the Organisation on Cooperation and Security in 
Europe (OCSE) to be sent to Chechnya. 


OSCE Mission To Visit Russia To Discuss 
Chechnya 


LD1801101295 Berlin DDP/ADN in German 0620 
GMT 18 Jan 95 


[FBIS Translated Text] Cologne (DDP/ADN)— 
According to its Secretary General Wilhelm Hoeynck, 
the Organization for Security and Cooperation in 
Europe [OSCE] can make a contribution to a political 
solution to the conflict between Russia and Chechnya. 
Speaking on Deutschlandfunk today, Hoeynck said that 
Russia is now prepared to receive a first OSCE mission. 
The delegation will go to Moscow on Saturday [21 
January] and also to Chechnya to inform itself about the 
situation there. The delegation will then discuss specifi- 
cally with the Russians the contribution the OSCE could 
make by developing structures to facilitate a political 
solution, Hoeynck said. 
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Hoeynck conceded that “no power in the world” could 
force Russia to behave in a particular way. ““What we can 
do is persuade Russia.” This is also happening in the 
international sphere of the organization as well as bilat- 
erally. What the OSCE can offer is of a “cooperative 
nature,” Hoeynck said. “It is important to start this 
process of cooperation.” he added. The partners in 
Moscow are “fully prepared” to use what the OSCE has 
to offer. “This is not a breakthrough but a start,” he 
stated. 


U.S. Exerts ‘Strong Pressure’ on Bosnian Side 
BR1701153595 Paris LE MONDE in French 14 Jan 95 
p2 


{Article by Claire Trean: “The Western Countries Exert 
More Pressure on Sarajevo] 


[FBIS Translated Excerpt] The Bosnian crisis has 
entered a phase which could be described as “post- 
Carter” although the former U.S. president did not 
achieve any miracles by visiting Bosnia in December 
1994. It would have been a miracle if the Serbs had 
supported the international peace plan without losing 
face—a plan which the Sarajevo authorities have long 
accepted. That did not happen and does not seem to be 
about to happen: Jimmy Carter's visit to Bosnia has in 
fact surreptitiously allowed the Western countries once 
again to lower the level of their demands on the Serbian 
side. They now seem ready. especially the Americans, to 
call into question this settlement plan drawn up by them 
in July 1994 which they put forward on a “take it or 
leave it”’ basis. 


Although imperfect and precarious, a cease-fire has been 
established and the Western countries, taking advantage 
of the calm, are now trying to reestablish the thread of 
the negotiations among the Bosnian sides. The envoys 
from the “Contact Group™ on the former Yugoslavia 
(United States, Russia, France, Britain, and Germany) 
have started shuttling back and forth again. They visited 
Belgrade on Wednesday 11! January, Zagreb on 
Thursday to see representatives of the UN Protection 
Force, before trying their mediation between Sarajevo 
and Pale, the stronghold of the Bosnian Serb leaders 
where they were due to meet with Radovan Karadzic on 
Friday. Their objective was to reopen the discussion, to 
try to achieve an agreement before the end of the winter, 
before Congress in Washington resumes its offensive 
against Mr. Clinton in favor of lifting the arms embargo, 
and before the “Blue Helmets” are forced to leave the 
area and abandon Bosnia to war. 


But this new diplomatic effort is as uncertain as the 
previous ones. Once again it is from Sarajevo that new 
concessions must come if it is to have any chance of 
succeeding. Jimmy Carter's mission to Bosnia had ended 
with an “agreement” between Sarajevo and Pale, which 
was very ambiguous in the part relating to the plan to 
solve the conflict drawn up by the big powers. This plan, 
which Croatians and Muslims accepted in summer 1994 
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but which the Serbs want to see changed, stipulates that 
Bosnia must remain a united state and makes provision 
for 51 percent of its territory to be returned to the 
Croatian-Muslim entity and 49 percent to the Serbian 
entity. [passage omitted] 


Mutual Consent 


Of course, the Western countries have not officially 
abandoned their plan. Paris stresses that the “Contact 
Group” “will not make new proposals” to secure the 
Serbs’ agreement and that it will only accept amend- 
ments to the pian which are the subject of “mutual 
consent” among the warring factions. But it has been 
clear for a long time that the Western countries do not 
really attach importance to maintaining Bosnia’s unity 
even if it features in their plan. It is equally clear that 
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very strong pressure 1s currently being exerted on the 
Bosnian side, especially by the United States. 


The U.S. Administration is now in a hurry to see a 
settlement achieved. The new Republican Congress has 
made the lifting of the arms embargo one of the axes of 
its opposition to Bill Clinton's policy. and the President 
must find a way out before being forced to this point. in 
other words to a situation of war in the Balkans in which 
the United States could no longer remain uninvolved. 
That is why the Administration seized on the Carter 
mission and used it to reopen talks with Radovan 
Karadzic and sent its envoy Richard Holbrooke to 
Sarajevo. Paris does not seem unhappy to allow the 
United States to head this new phase of the “renewed 
diplomatic effort.” 
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Crises Thwart France’s Mediterranean Ambitions 

BR1801122895 Paris LIBERATION in French 13 Jan 95 

ps 

[Article by Baudouin Bollaert: “Mediterranean Europe 
Stagnant™] 


[FBIS Translated Excerpt] France is unlucky. Like other 
countries it decided to make one of the priorities of its 
presidency of the European Union [EU] the rebalancing 
of the EU toward the South. Now the political, eco- 
nomic, and moral crises that are shaking Spain and Italy, 
let alone Greece. are threatening this ambition. 


A large country always bases its policies on its geography: 
In the same way that Germany looks to the East, France 
would like to assume the leadership of Mediterranean 
Europe. if only to ward off the apparently irresistible rise 
of Muslim fundamentalism in the Maghreb countries. 


To counterbalance a “Nordic” Europe—strengthened by 
the membership of Finland. Sweden, and Austria—a 
more solid “southern” Europe 1s needed. Clearly, that 1s 
far from being the case. [passage omitted] 


Hard Cores 


[Passage omitted] France risks finding itself standing 
alone against Germany and the Benelux countries when 
it comes to switching over to the single currency. The 
prediction of Messrs. Lammers and Scheuble who, in the 
famous Christian Democratic Union-Christian Socialist 
Union document on the future of Europe spoke of a 
“hard core” of five, temporarily excluding Spain and 
Italy, now looks rather pertinent. 


Speaking at the Expansion forum, [Prime Minister] 
Edouard Balladur yesterday repeated that plans for 
switching over to the third stage of Economic and 
Monetary Union were a “priority for the French presi- 
dency.’ However. as Alain Lamassoure [French minister 
delegate for European affairs] noted, while the current 
upheavals highlight more than ever the need for a single 
currency, they also show that the convergence of the 
economic policies of the 15 1s still a distant aim rather 
than one we are on the verge of achieving. 


Valery Giscard d’Estaing [former French president and 
chairman of the Union for French Democracy] 1s well 
aware of the fact that Italy and Spain will not be ready in 
1997 or 1999 to switch over to a single currency. This is 
why, to avoid sidelining those countries close to France, 
he would like to see them offered a “system of associa- 
tion to the monetary hard core.” The rebalancing toward 
the South will at least cost that much, particularly when 
you realize that Madrid and Rome will be succeeding 
Paris in the EU presidency. 


EU President-Designate Urges Euro-Asia Trade 
Summit 

AU 1701111695 Paris AFP in Enelish 1040 GMT 

17 Jan 9S 


[FBIS Transcribed Text] Strasbourg, France, Jan 17 
(AFP)—European Commission President-designate 
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Jacques Santer called Tuesday [17 January] for a 
Europe-Asia summit to help boost trade links between 
the regions. 


“Europe cannot and does not want to be absent in Asia. 
All the countries of Asia have yet really to open their 
markets.” he said, in his inauguration speech to the 
European Parliament, which is due to vote on his con- 
firmation Wednesday. 


“I am in favour of a summit-level meeting between Asia 
and Europe.” he added. 


In wide-ranging comments on Europe's economic links, 
he also called for a “proper trans-Atlantic treaty” 
between Europe and the United States, which “would 
would make our work easier as well as theirs.” He did 
not elaborate. 


On the former Soviet Union, he said the European 
Union should continue to help the former Soviet repub- 
lics develop market economies, saying they were going 
through “a difficult period.” 


“The Union must do everything to help them develop 
towards democracy and a market economy. We have an 
interest in having constructive partners who are ready to 
cooperate.” he said. 


Santer also announced that two white papers will be 
presented before the end of the year concerning the 
expansion of the European Union to the east and its 
economic consequences. 


One would focus on the integration of the former eastern 
bloc countries into the European internal market, while 
the other would discuss agricultural aspects of the 
enlargement. 


EU Ministers Clash Over Monetary Union 
Timetable 


MS1701113695 London THE GUARDIAN in English 
17 Jan 95 p 15 


[Report by John Palmer] 


{[FBIS Transcribed Text] Brussels—European Union 
[EU] finance ministers yesterday cautiously hailed the 
return of calm to the European currency markets as 
proof that the continent's reformed monetary system 
was showing itself crisis proof. 


But there were sharp divisions over the prospects of 
monetary union by 1997—the earliest date under the 
Maastricht treaty. 


French economics minister Edmond Alphandery. who 
chaired the finance ministers’ meeting in Brussels, 
refused to rule out the prospect that a majority of 
countries could be ready to move to the final stage of 
economic and monetary union at the end of next year. 
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“I'm not ready to disregard at this stage... the possibility 
that eight will meet” the economic criteria for partici- 
pating in the monetary union, he said. 


The Chancellor of the Exchequer, Kenneth Clarke, 
praised the progress being made to achieve greater 
economic convergence between EU members, but said 
he questioned the credibility of the 1997 deadline for 
EMU [European Monetary Union]. 


In the past the Chancellor's scepticism has extended to 
the entire Maastricht treaty timetable for a single cur- 
rency—including 1999, the second target date—and not 
just the earlier 1997 date. 


British Government officials insisted last night that no 
great significance should be given to Mr Clarke's singling 
out of the 1997 date alone. However, other EU officials 
appeared confident that even if there was no majority 
ready to move to a single currency at the end of 1996, 
there would by the end of 1997 or 1998. 


The ministers gave a public welcome to the measures 
taken by the Spanish and Swedish governments to stabi- 
lise the peseta and krone. both of which have been under 
heavy pressure on the exchange markets. 


EU Commission Rejects Reports Urging CAP 
Reforms 

MS1701115795 London THE DAILY TELECRAPH in 
English 17 Jan 95 p 2 


[Report by Christopher Lockwood: “Calls For EU Farm 
Reform Rejected” ] 


[FBIS Transcribed Text] Brussels—The European Com- 
mission firmly rejected the advice of four independent 
reports published yesterday all of which argued that the 
Common Agricultural Policy [CAP] needed root- 
and-branch reform if the EU [European Union] was ever 
to expand to take in the countries of Eastern Europe. 


“We know more about it than them,” said one official, 
arguing that the cost of eastward expansion had been 
seriously over- estimated. 


Expansion was easily affordable, he said, thanks to 
reforms already in place. which had led to the butter and 
beef mountains disappearing and the milk lake and 
wheat mountain shnnking. 


The reports, by academic’ f-om five different countries, 
were commissioned by Sir Leon Brittan as part of a 
wide-ranging study on how to bring the eastern Euro- 
peans into the Union around the end of the century. 
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“They will be going straight into the bin.” said another 
official. 


The reports differed considerably in detail. both in their 
analysis of the problems and their suggestions on what to 
do about them. 


But all agreed on one point: it was not economically 
feasible to extend the price support structures of the CAP 
to the six candidate countries of eastern Europe, which 
had a combined population of 95 million people. The 
academics’ estimates of the annual additional cost of 
attempting to do so ranged from 10.5 billion pounds a 
year to 24 billion pound. At present. the EU's total 
budget is only 55 billion pounds a vear. of which half ts 
spent on the Common Agricultural Policy. 


The figures led the authors to conclude that the CAP 
needed a further round of reforms, having rejected other 
options, including refusing to extend the system to the 
new members, as either economically or politically 
unfeasible. 


The most radical report was by a British academic, Prof 
Allan Buckwell of Wye College. University of London. 
He recommended that the CAP system be scrapped and 
replaced by a system of direct grants to farmers, “decou- 
pled” from their production levels. The present system 
encouraged overproduction, he says. 


Agriculture officials at the European Commission dis- 
agree. In their view, the costs of expansion to the east will 
be much lower, and easily affordable within current 
expenditure guidelines. The favoured estimate is that 
including the eastern countries could cost as little as 3.5 
billion pound a vear. 


Thanks to existing reforms, the CAP is now already 
spending about | billion pounds a year less than its 
permitted budget ceiling and. by the year 2000 when the 
eastern countries are expected to join. the underspend ts 
likely to be 4 billion pounds and 5.5 billion pounds a 
year. 


In a newspaper interview, the Agriculture Commis- 
sioner, Luxembourger Rene Steiches argues that a fur- 
ther round of cuts in support prices would “reactivate 
volcanoes which are now extinct”. 


The last round of CAP reform, still not fully imple- 
mented, caused bitter protests in many countries, espe- 
cially France, and the Commission is not anxious to do 
this again. If they have got their sums right, they do not 
really need to. 


The six countries covered by the reports are Poland, 
Slovakia, Hungary, the Czech republic, Romania and 
Bulgaria. 
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Belgium 


Dehaene on EU, NATO Accession, Russian Threat 
BR1301161495 Brussels LE SOIR in French 13 Jan 95 p 2 


{Interview with Belgian Prime Minister Jean-Luc 
Dehaene by Pierre Lefevre in Warsaw, date not given: 
“The Reasons for Visit to Poland and the Czech Repub- 
lic] 

[FBIS Translated Text] [Lefevre] In a few minutes you 
will be arriving in Warsaw, before traveling on to Prague. 
What message are you bringing to the Poles and the 
Czechs who are urgently seeking European Union [EU] 
and NATO membership? 


{Dehaene] On the one hand, it 1s our duty to give them a 
positive response and it would be a historic mistake not 
to firmly anchor them in Europe in both security and 
economic terms. But they must also realize that this can 
only make any sense within a Europe and a NATO which 
have internally prepared for this enlargement. This 
enlargement must thus be prevented from, in a sense, 
canceling some of the inherent characteristics of the EU 
and NATO. If enlargement results in a dilution of the EU 
or if NATO enlargement means that it ceases to be a 
genuine defense alliance, but simply a kind of interna- 
tional agreement, this will not then be to their advantage. 


{Lefevre} Are you bringing them any new or concrete 
elements in this respect? 


{[Dehaene] Above all, I will try to explain the reason fur this 
twofold approach. This Friday afternoon, for example, I will 
have the opportunity of explaining these two aspects in a 
speech to Natolin College, which is the sister college of the 
College of Europe in Bruges. It is very important in this way 
to increase the mutual understanding of the process in 
which we are irreversibly engaged. 


[Lefevre] Poland has had . trade deficit since the change 
of regime in 1989. Can you give any indication of an 
increased opening up of the European market? 


[Dehaene] It is not up to me to make concrete proposals. 
it is a matter for European negotiation. But we must dare 
to progressively open up European markets because. 
even if it could cause a degree of temporary friction, we 
must show the same vision the United States showed 
with the Marshall Plan immediately after the war and 
understand that by investing in these countries not only 
will they have to order the basic resources for these 
investments in our countries, but this also ultimately 
creates a new market for our products. 


[Lefevre] What do you consider to be the principal 
difficulties these couniries are going to have to face on 
the road to accession? 


[Dehaene] The classic difficulties of converting a state 
economy into a genuine free market economy, which 
poses great problems for them in terms of farming 
structures and managing their former state companies. 
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We must help them to make these management changes. 
Any kind of joint venture can help a greai deal in this 
area. A distinctive feature of relations between Poland 
and Belgium ts that the investments have primarily come 
from medium-sized companies. 


Defining Criteria for Union Membership 


[Lefevre] But, on the other hand do you believe that the 
EU will be able to adapt its common agricultural policy 
and structural aid policy with a view to this enlargement? 


[Dehaene] This ts one of the major challenges and it 1s an 
argument I use against those who want to move too 
quickly. They are avoiding this very real problem. We 
must also understand the reluctance of countries which 
are very committed to this agricultural policy and struc- 
tural policy. 


[Lefevre] If you had to give your hosts some specific 
advice, what would it be? 


[Dehaene] The first point must be to adopt a systematic, 
planned and structured approach. This is also why it is 
important for us to provide them with what I would call 
a convergence plan and convergence criteria for EU 
membership. 


[Lefevre] As regards the timetable, could you give them 
a target date, if not for membership then at least for the 
start of negotiations leading to membership? 


[Dehaene] I don’t like dates much. And n would be 
dangerous to set final dates in such a process. It would be 
much more help to these countries to define criteria so 
that they know for themselves what they must achieve. 
They can then in a way set their own dates. I also believe 
we need identical criteria for everybody, and when one 
country fulfills them it should not have to wait for the 
other before joining. 


[Lefevre] Commissioner Karel Van Miert recently 
expressed the view that it would be naive to believe that 
these countries could join the Union within the next five 
years. Is this also your opinion? 


[Dehaene] It would be giving them a false impression to 
allow them to believe that the process could be com- 
pleted before the end of the century. 


[Lefevre] In the meantime, could they be included in the 
EU's common foreign and security policy? 


[Dehaene] This is one point on which progress was made 
at the Essen summit by arranging for regular meetings 
with them. I also believe that we could move more 
quickly toward integration in the area of security than on 
the EU question. 


[Lefevre] And will they be included in preparations for 
the 1996 intergovernmental conference which is to 
review the Maastricht Treaty” 
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{Dehaene] That is a sensitive question. It 1s up to present 
members to define what kind of Europe there is going to 
be. But we clearly need close contacts with them. 


Chechnya: Bringing Russia to Negotiating Table 


[Lefevre] This Thursday vou spoke with the Russian 
ambassador to Belgiurn. Un the subject of the Russian 
operation in Chechnya you told him that “violence by 
the authorities. human nghts violations, and attacks on 
the physical integrity of innocent civilians constitute a 
serious threat to the cooperation process within the 
pan-European framework.” Do you believe this inter- 
vention in Chechnya is going to increase the sense of 
insecurity in Central and Eastern European countries 
and change the context in which the question of NATO 
enlargement is viewed? 


[Dehaene] First. we must note that, for the first time, a 
public debate is also taking place in Russia itself and, 
second, that the intervention 1s apparently meeting with a 
certain failure. This puts the threat in perspective. Above 
all, we must bring Russia to the negotiating table. Pressure ts 
being exerted and contacts made to this effect and I got the 
impression when speaking to the Russian ambassador that 
Russia wants the OSCE [Organization for Security and 
Cooperation in Europe] to play a role in this area. 


[Lefevre] Do you believe EU membership to be a neces- 
sary stage for Central and Eastern European countries on 
the path to NATO membership” 


{[Dehaene] They are parallel processes and I would not 
put one before the other. But | personally believe that 
fully fledged integration in the field of security will come 
quicker than integration into the EU. 


Foreign Minister Calls For Cohesive EL Diplomacy 


BR1301 151898 Antwerp GAZET VAN ANTWERPEN 
in Dutch 13 Jan 95 p § 


{Article signed “ID”: “Vandenbroucke Calling For More 
Cohesion in EU Actions”) 


[FBIS Translated Text] “More than ever before. the Euro- 
pean Union needs a fully fledged European diplomacy. 
There is no doing anything with a powerless. fragmented 
European diplomacy. This morning. I talked to my French 
colleague Alain Juppe about the need to establish an auton- 
omous European diplomatic instrument, a center where 
problems are discussed and options taken. Some sort of 
pooling of human resources in the field of diplomacy.” 


In the margin of the presentation of the book “From 
Cold War to New World Order” (Marc Van Den Wijn- 
gaert and Herman De Prins), Foreign Affairs Minister 
Frank Vandenbroucke made a firm stand for more 
cohesion in the European Union's (EU) actions. 


In this respect, he labelled the EU's rotating presidency 
(every six months) a handicap. He suggested that the 
EU's foreign policy should be entrusted to a number of 
countries which would deal with it for a longer period of 
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time. Thinking aloud, he referred to the so-called “Con- 
tact Group™ (United States, Russia. France. Germany, 
Great Britain) and to the “Owen Mission”. which 
attempted to negotiate in the Yugoslav civil war. 


With his colleague Alain Juppe (France is EU President 
until July), Vandenbroucke discussed the slowness which 
will continue to play tncks on the EU. as long as every 
member state has a right of veto. And the more countries 
will join the EU, the more complicated ‘he problems and 
the bigger the inertia. Which explains Vandenbroucke’s 
proposal to set up an autonomous European diplomatic 
instrument. 


“It 1s a matter of political will: Do you want to go back to 
19th-century diplomacy. with a national emphasis for every 
nation. or are you in favor of a European diplomacy? 
Throughout the first decades. the termination of French- 
German enmity was also considered to be an utopia.” 


Russia 


The disappearance of fundamental East-West antago- 
nism may have yielded a peace dividend (a thaw in 
Southern Afmca and in the Middle East. increasing 
disarmament in Europe). yet Vandenbroucke warns *» ut 
Russia still has 20,000 nuclear warheads. even after «ne 
START Agreement. 


“It would be euphemistic to say that the democratic 
system in Russia requires further consolidation.” Van- 
denbroucke says. “As long as democratic and economic 
stabilization in Russia 1s not deeply rooted, the strategic 
arsenal it still possesses will be a potential threat. The 
war in Chechnya reminds us of that threat every day.” 


“Since the fall of the Berlin Wall. our sense of security and 
safety has diminished rather than grown. Security problems 
have become more complex. The instigators of conflict 
situations can be individuals, ethnical groups or even states 
which proceed irrationally. and whose behavior ts unpre- 
dictable and therefore all the more dangerous.” 


For these reasons, Vandenbroucke more than welcomed 
the new book written by KUL [Catholic University of 
Louvain] Professor Marc Van Den Wijngaert and BRTN 
[Flemish Radio and Television] Journalist Herman De 
Prins, a historic reference book on international politics 
over the past 50 years. He appreciated the fact that the 
authors did not confine themselves to political and 
military events, but that they also explained how the 
economic balance of powers contributed to determining 
the face of international politics. 


“From Cold War to New World Order” has been pub- 
lished by Garant- Leuven, has 244 pages and costs 
Bfr690. 
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Netherlands 


Yeltsin Aide on Crisis: Return to Communism 
‘Most Likely’ 

BR1I701155198 Hilversum Neder/and-1 Television 
Network in Dutch 1900 GMT 15 Jan 95 


[Interview with Abkhaz President Ardzinba and Yeltsin 
adviser E. Pavin by Harmen Rocland in The Hague on 
1€ January, Ardzinba and Payin speak in Russian with 
Dutch subtitles—recorded] 


i BIS Translated Text] [Announcer] The war in 
Chechnya 1s also being discussed at a roundtable confer- 
ence on the containment of ethnical conflicts at the 
Vredespaleis [Peace Palace] in The Hague. Several 
leaders of former Soviet republics are attending the 
conference. International experts try to convince them 
that complex conflicts can also be resolved through 
means other than war. 


[Roeland. identified by screen caption. over video footage 
of conference] To the left. the leader of the Crimea: in the 
middle. the president of Tartarstan: to the mght. the presi- 
dent of Transdnestria. They are taking part im the confer- 
ence. together with the presidents of Georgia. Abkhazia, 
Ukraine. Moldova. and Gagauzia. Officially. the conference 
is about conflict control. but in the corndors. the discussion 
topic 1s Chechnya. What consequences will the war have for 
the Caucasus and Russia” 


[Ardzinba. identified by screen caption] | fear that more 
and bigger problems are ahead of us if this war con- 
tinues, especially in the Caucasus. This cannot be per- 
mitted. because if you want to build a democratic 
society, all problems should be solved democratically. 


[Payin, identified by screen caption] This war has 
already had a negative impact on Russia. That is what I 
am most worried about 


[Unidentified questioner in Russian] Which negative 
impact’ 


[Payin] There already ts a political rift: democracy 1s already 
being threatened. If a breach occurs between the democrats 
and Yeltsin, a return to communism ts most likely. There 
are already conflicts between the independent press and the 
authorities. This 1s most regrettable. If on top of all this the 
enormous cost of the war causes an economic crisis, | see 
Russia's future as particularly gloomy. 


[Roeland] At a news conference this evening. Yeltsin 
adviser Payin said he spoke with former [Foreign Affairs 
Minister] Van der Stoel this weekend about a possible 
international mediation effort in the Russian-Chechen con- 
flict. 


Tensions Between Netherlands, France on Drugs, 
Europol 

BRI7011849985 Rotterdam ALGL MEEN DAGBLAD in 
Dutch 17 Jan 95 pp 1.3 


{[Unattributed report: “French Border Checks Are Off 
the Agenda’; 
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{FBIS Translated Text] The Hague—France is aban- 
doning its threat to carry out border checks if the 
Netherlands did not change its tolerant drug policies. 
Foreign Minister Van Mierio obtasned this undert2king 
yesterday from his Frenc «.\aterpart Juppe. who wvis- 
ited The Hague to presen: ! icach plans. In the coming 
six months France will take over the presidency of the 
European Umion (EU). 


Juppe noted that French-Dutch cooperation to counter 
drug trafficking between the two countries was starting 
to bear fruit, but that the Netherlands liberal soft drug 
policies still caused Paris great concern. Nevertheless the 
Schengen Treaty will now be implemented. 


Juppe deviated from the hard line taken *y Interior 
Minister Pasqua. Pasqua wanted to cot mie border 
checks if the Netherlands did rot change 4 d’\g poli- 
cies. 


His remarks in the French parliament led to a icnse 
Situation between both countries. However. Juppe 
assured van Mierlo that cooperation between the French 
and Netherlands Justice Ministries would be reinforced. 


France: Smaller Role for Europol 


Another sensitive point in relations between Paris and 
The Hague—the French proposal to scrap Dutch as a 
working language in the EU—has also been dropped. 
“This question will not be brought up for discussion 
during the French presidency.” Juppe said. 


Van Mierlo denied that Juppe had put pressure on him 
and Prime Minister Kok to choose the French-German 
Tiger combat helicopter for the airborne bngade. But 
Juppe did present the advantages of the French-German 
product. “The cabinet has yet to make a choice between 
the U.S. Apache and the Tiger and I will follow the 
cabinet position,” van Mierlo said. 


No progress was made on another sensitive point bur- 
dening relations between the Netherlands and France, 
namely getting Europol, the European criminal investi- 
gation unit, off the ground. Its headquarters are based in 
The Hague. “We are still encouraged by the undertaking 
given by French President Mitterrand at the European 
summit in Essen in Germany, that France as president of 
the EU would make a breakthrough regarding Europol,” 
van Mierlo said. 


Paris does not want to make Europol more than a 
database. The Netherlands wants more parliamentary 
control over Europol and better protection of privacy. 
Juppe pointed out that France does not stand alone in its 
opposition to the idea of putting national police forces 
under European supervision, as the Netherlands and 
Germany would like. 
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Major Rules Out British-Irish Authority 
MS1701133295 London THE INDEPENDENT in 
English 17 Jan 95 p 2 


[Report by David Mckittrick and Donald Macintyre: 
“Sinn Fein is Met With Softer Line on Arms”] 


[FBIS Transcribed Text] The Government made concil- 
latory noises towards both Unionists and Sinn Fein 
yesterday, John Mayor offering reassurance- to the 
former in London while his officials met Sn... Fein in 
Belfast. 


Mr Major was at pains to signal to Unionists that the 
forthcoming framework document, which the British 
and Irish governments hope to produce next month, will 
contain nothing to alarm them. He firmly ruled out any 
question of British-Irish joint authority over Northern 
Ireland. 


In Belfast, meanwhile, a possible confrontation on the 
issue Of para-military arms was averted when Martin 
McGuinness led a Sinn Fein delegation to the third 
session of talks with senior government officials. 


In recent weeks ministers have been increasing the 
pressure on republicans on the arms issue, giving the 
impression that its resolution might be elevated to a 
pre-condition before the peace process could move on. 


In a statement at yesterday's meeting, Mr McGuinness 
asked: “Is it the British government's position that we 
cannot move to inclusive peace talks and that conse- 
quently the peace process ts at an end?” 


In the event the Government response was that it was 
confident that they could make progress across a broad 
agenda. The Government's openin. statement added: 
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“We accept that in practice there is a link between the 
decommissioning of arms and the political process.” 


Officials said the Government believed that substantial 
progress would be necessary before Sinn Fein could be 
included in dialogue about political arrangements in 
Northern Ireland. Mr McGuinness’s interpretation of 
this as an indication that the decommissioning of 
weapons was not a p-econdition for involvement in 
all-party talks was later confirmed by the Northern 
Ireland political affairs minister, Michael Ancram. He 
added however, that other parties would not attend talks 
unless progress had been made on the guns issue. 


As the two sides in Belfast agreed to meet in a fortnight’s 
time, Mr Major went out of his way to reassure Unionists 
that their widely expressed fears on the constitutional 
joint framework document nearing completion i 
Dublin and London were groundless. 


Mr Major told a press conference in London that there 
would be no “joint authority” in the recommendations 
on cross border bodies covering topics such as economic 
trade, and possibly security policy, and he repeated that 
the document would in any case be a basis of consulta- 
tion with all the constitutional parties. 


He added: “It goes to a referendum of all the people of 
Northern Ireland so the fear that there is some sort of 
deal in which joini authority 1s in some curious fashion 
going to be enforced over the people of Northern Ireland 
against their will is not going to happen and cannot 


happen.” 


Mr Major said this meant that the people of Northern 
Ireland would have a ‘triple lock” on their future, 
though he warned that a full conclusion to the peace 
process would not necessarily be speedy and quoted WB 
Yeats to say: “Peace come dropping slow.” 
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Kinkel Regrets Croatian Decision on UN 
Mandate 


LDI801095095 Berlin DDP/ADN in German 0750 
GMT 18 Jan 95 


{[FBIS Translated Text] Berlin (DDP/ADN}—German 
Foreign Minister Klaus Kinkel has expressed his concern 
over Croatia’s decision not to extend the UN mandate 
for Croatian territory. Kinkel said on Deutschlandradio 
Berlin today that he “clearly” told the Croatian leader- 
ship that he believes this decision was “completely 
wrong.” He regrets Croatia's stance on this issue. he said. 


Kinkel emphasized his support for a permanent seat for 
Germany on the UN Security Council. There is “rela- 
tively little” speaking against this. especially as Germany 
1S already the third largest “and most punctual” contrb- 
utor and finances 9 percent of the UN budget. he said. If 
the United Nations wants Germany to take more respon- 
sibility in the future. then 11 must be given more say. too. 
He has not so far heard any »bdjyections from other 
countries, Kinkel stated. 


‘Firmly Rejects’ Sanction« Against Russia 


LDISO1N90695 Berlin DDP/ADN in German 0813 
GMT 18 Jen 98 


[FBIS Translated Text] Berlin (DDP/ADN)}—German 
Foreign Minister Klaus Kinkel firmly reyects economic 
sanctions against Russia because of the war in Chechnya. 
Kinkel said on Deutsc*!andradio Berlin today that there 
is “no need” for sanctn ns at present. Measures of this 
sort would “strengthen the wrong forces in Russia.” he 
said. 


Germany must “continue to expand” the “relationship 
based on partnership” it has with Russia and strengthen 
the reformist forces in the country, Kinkel stressed. 
Despite the terrible war in the Caucasian republic, the 
“basic selationship” with Russa should not be affected. 
Without Russia there would be no new architecture in 
Europe. neither in the political nor in the economic 
sense. However. this is an urgent requirement. he 
asserted. 


French Envoy Views Plans for EL Presidency 
10° 1501213998 


[FBIS Editorial Report] Cologne Deutschlandfunk Net- 
work in German at 1007 GMT on 15 January carries a 
20-minute recorded interview with Francors Scheer. 
French ambassador to Bonn, by Hans- Peter Prc*st. 


Asked whether the French presidential election cam- 
paign will have a negative effect on European policy, 
Scheer says he believes this “1s not such a big problem.” 
He 1s of the view that “we must trust in the fact that our 
government and our administration are willing to 
assume this presidency quite normally.” 


Discussing recent irritations between Bonn and Pars 
over the Christian Democratic Union/Christian Social 
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Union Bundestag group paper on a “core Europe.” 
Scheer says that “one should not exaggerate every 
problem. It is quite normal that there are some discus- 
sions between two old partners such as France and 
Germany. As regards Europe. 11 1s quite normal thal we 
have some different points of view.” The paper “was a 
party paper. not the official position of the German 
Government. Maybe it was a useful contributvon to the 
discussion, but it was only a contribution. Now France 
has to explain its own position. Our prime minister has 
already started that. He has published part of this 
position. We are not vet quite finished with this discus- 
sion. We still have a lot to examine and to sav. I believe 
that. as regards the future of Europe and the adjustrnent 
of our institutions in Brussels. we—German and 
French—have the task of preparing a joint position. 
Together. we have a great respons:bility toward the 
construction of Europe. and for the conference in 1996 
we must jointly prepare the discussions and debates. 
Otherwise, I believe, it will b> very difficult to get good 
results from this cenference.” 


Referring to Prime Minister Balladur’s suggestien of a 
new Elvsee Treaty between Germany and France. Scheer 
says that changes in Europe “must be taken 1"1» account. 
We rvust modernize, renew our relations. This 1s neces- 
sary to intensify, broaden. and deepen our relations. our 
preferential relations. And you know how much Europe 
needs this relationship between France and Germary.” 


Asked about France's plans for its El presidency, 
Ambassador Scheer states that “the problem of internal 
security is very important for Germany and also for 
France. We are wi'ling to make great efforts to promote 
the realization of the third pillar of the Maastricht 
Treaty. At the Essen summit the president of the 
republic clearly stated that the French presidency will 
promote the realization of this psilar, and. in particular. 
as concerns Europol. we are willing to conclude everv- 
thing before the meeting in Cannes.” 


Asked abo wt the common visa policy toward third states, 
Scheer says that “in this field we are willing to adopt a 
common position with all our partners. I belheve that the 
conditions for this common position are good now 


Discussing the recent enlargement of the European 
Union by three “tates, Scheer 1s asked about consequent 
problems. He says: “The enlargement of Europe ts a very 
good thing. One can interpret this as a very big success 
for Europe. Every step is a piece of progress.” He acimits, 
however. that European institutions are not tailored io 
suit so many members. “Therefore, the 1996 conference 
is extremely important for Europe's future. If «e want to 
be able to act, we must prepare a comprehensive revision 
of this part of the treaties. and we especial!) neca success 
for the voting procedures.” 


Continuing. Scheer says that “a majority Jecision has 
already made quite some progress. There are many cases 
in which a majority decision has been implemented. Ii is 
clear that members are not yet willing to abolish the rule 
of unanimous decision.” 
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Regarding foreign policy. the ambassador notes that 
“one cannot say that we »re already ready for a real 
common foreign policy. We are at the inception of this 
policy. We find all the old national interests, and along 
the way we also find our past. in particular when we 
discuss European problems. We need a bit of time to 
define the foundations of a common position. Because of 
this past, we must make great efforts to overcome our 
national interests and define a common interest. It is a 
bit early.” 


Asked whether the deepening of the European Union or 
its enlargement has priority, Scheer says: ““‘We must 
address these two things together. There is no priority 
between deepening or enlargement. We need enlarg:- 
ment, and France agrees with that. There is no difference 
of opinion between France and Germany regarding 
enlargement. However, we also say: No enlargement 
without deepening. This is a problem that involves the 
ability to act. Our union cannot be effective with so 
many members around the table without more effective 
procedures in Brussels.” 


Asked whether. over the next six months, France will 
support bringing the six Central and East European 
countries closer to the European Union. Scheer notes 
that “we have already organized six meetings with these 
East European countries—not only with the foreign 
ministers but with all the ministers—to discuss all these 
problems of future enlargement. We are following the 
decisions of the European Council in Essen.” 


Concerning relations with Mediterranean countries. 
Ambassador Scheer says that “this balance between 
Central and Eastern Europe and the Mediterranean area 
is very important for France. We know that the Medi- 
terranean countries are not candidates for joining the 
European Union. This is not the problem. The problem 
is the following: In the Mediterranean area we find the 
same problems and the same risks as in Eastern Europe. 
In the Mediterranean area there is the problem of 
economic development, of social development. of im™mi- 
gration, of security—and this may be the most important 
problem—perhaps also of terrorism. One cannot say that 
this is the problem of France, Spain, and Italy but not of 
the Union's northern countries. These are problems that 
affect all of us, just as with the problems in Eastern 
Europe.” 


Asked whether there 1s political agreement between 
Bonn and Paris regarding policy on fundamentalism and 
the course that might be taken by Algeria. Scheer says 
that “there is great agreemert between Paris and Bonn 
on this problem of [word indistinct]. The basis of our 
position is noninterference. However, we know that we 
have old ties to Algeria. You also know that there are still 
many French in Algeria. Therefore, we cannot be indif- 
ferent to what is currently happening in Algeria. There- 
fore, we say that we want a dialogue to be established to 
promote the process of democratization. Of course, we 
most vehemently condemn all forms of violence, and we 
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also want—one must state this very clearly—to fight 
against any form of terrorism.” 


Referring to the European Union’s stance on the war in 
Chechnya, Scheer says that the “problem of Chechnya 1s 
an internal Russian problem—this is clear. However, 
Russia is a memb«r of the OSCE, and in this connection, 
Russia has assumed some obligations regarding democ- 
racy, human rights, and fundzinental freedom. There- 
fore. the European Union has a reason for expressing its 
concern, and this has been done quite clearly by our 
foreign minister. This was the result of a concerted 
action by all EU members. I can say that now we have a 
very clear position on this problem. You know that our 
intervention in Moscow and the intervention of the 
OSCE have already yielded some results.” 


He also r.otes that, in connection with possibly accepting 
the East European states into the European Union. the 
Union will have to decide about extending security 
guarantees to them. He points out that “Europe's secu- 
rity architecture is a priority of the French presidency. In 
this connection, we want to strengthen the Western 
European Union [WEU]:; we especially want to 
strengthen the operational side of the WEU. We also 
want to strengthen ties between the WEU and the 
European Union. We have presented a white paper on 
European security in a broad discussion with all our 
partners in the European Union and with the Central 
and East European countries. We also want to improve 
relations between NATO and the European Union. This 
is a priority for us.” 


Asked whether the WEU should be a supplement to the 
transatlantic alliance or in competition, Scheer says: 
“This is parallel for us. The WEU must be the European 
pillar of NATO, but with a capacity for autonomy.” 


Rexrodt, Schroeder Agree on Energy Consensus 
Talks 


AU 1701145195 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Jan 95 p 12 


[Report signed “hal”: “Schroeder and Rexrodt Agree on 
Energy Talks in February’] 


{[FBIS Translated Text] Bonn, 16 January—At the begin- 
ning of February the talks between the political parties, 
the energy producers, the trade unions, and the associa- 
tions. which failed more than a year ago. will be 
resumed. This has been agreed by FRG Economics 
Minister Guenter Rexrodt (Free Democratic Party) 
[FDP] and Lower Saxony Minister President Gerhard 
Schroeder, Social Democratic Party of Germany) [SPD]. 
in Bonn. On 18 January Rexrodt wants to talk about 
mining with the representatives of the coal-producing 
laender; on 27 January preliminary coalition talks about 
the energy consensus are to be held in the chancellor's 
office. Subsequently, Rexrodt intends to issue invita- 
tions for new formal talks about the consensus. 
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Schroeder expects that he will keep the SPD’s negoti- 
ating mandate, which he had more than a year ago. An 
energy consensus is absolutely necessary for Germany as 
a business location, Schroeder said. 


Schroeder once again demanded that the amount of 
subsidies for hard coal up to the year 2000, which was 
promised in the energy article law, is not called into 
question. Rexrodt agreed with the view of his Bundestag 
group chairman, Hermann-Otto Solms, that the subsi- 
dies should be negotiated again but that the FDP will not 
abolish the subsidies if the negotiations do not yield 
results. Schroeder calls for opting out of nuclear energy. 
However, he ts willing to accept continuing development 
and research in the field of nuclear energy. Schroeder has 
not said clearly whether this would include the construc- 
tion of a completely new, i :herently safe type of reactor. 
Rexrodt, like industry, wants the construction of new 
nuclear power plants to remain an option for the future. 
However, how much longer the current 2! nuclear power 
plants remain operating can be discussed. Above all, the 
laender must speedily ensure the disposal of spent fuel. 


After his meeting with Schroeder last Friday, Bavarian 
Minister President Edmund Stoiber (Christian Social 
Union) [CSU] said that he thinks the differences with the 
SPD can be bridged. However. Bavaria is relying very 
much on nuclear energy. FRG Environment Minister 
Angela Merkel (Christian Democratic Union) [CDU}, 
whom Schroeder wanted to meet on Monday evening, 
said in Bonn that renouncing nuclear energy and the 
development of new reactors is irresponsible. If all 
nuclear power plants were shut down, carbon dioxide 
emissions would rise by 10 percent or 150 million tons. 
She pointed out the Federal Government's goal of 
reducing carbon dioxide emissions by 30 percent by the 
year 2005. 


Bavaria Agrees To Suspend Deportation of Kurds 


LD1701185895 Berlin DDP/ADN in German 1326 
GMT 17 Jan 95 


[FBIS Translated Excerpt} Munich (DDP/ADN)}—Bavaria 
will comply with the recommendation of the German Inte- 
rior Ministry and suspend the deportation of Kurds until the 
end of February. This was stated today by Bavarian Interior 
Minister Guenther Beckstein [CSU. Christian Social Union] 
at the closed meeting of the CSU state parliamentary group 
in Wildbad Kreuth in Upper Bavaria. However, in indi- 
vidual cases, such as criminals or following consultation 
with the Turkish authorities, deportations would continue, 
he said. Beckstein called on the German Government to 
create the preconditions so that Kurdistan Workers’ Party 
members and sympathizers can be deported. [passage 
omitted] 


Hesse To Investigate Republikaner in Public 
Service 

AU1701121595 Munich SUEDDEUTSCHE ZEITUNG 
in German 17 Jan 95 p 2 


[‘‘ck’’-signed report: “Hesse Investigating Republikaner 
in Public Services” ] 
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[FBIS Translated Text] Wiesbaden—Hesse’s Interior 
Minister Gerhard Boekel has decided to start “prelimi- 
nary investigations” of public service employees who are 
functionaries or hold seats in the Republikaner. The 
party is right-wing extremist aiid anti-constitutional, 
Boekel said; any public service employee speaking out 
publicly for that party, therefore, comes under suspicion 
of “committing a disciplinary offense.” Together with 
the ruling, the Interior Ministry also worked out a guide 
that is to help make the relevant decisions. The guide 
says that the Repulikaner are not distancing themselves 
sufficiently from the Nazi regime and are active in 
“racially biased campaigns” and “xenophobic agita- 
tion.”’ Public service employees who are Republikaner 
members will, therefore. have to expect disciplinary 
measures in Hesse in the future, Boekel said. 


Study Finds East, West Germans Growing Together 
AU1701124195 Berlin DIE WELT in German 17 Jan 95 
pl 


[WELT-NACHRICHTENDIENST report: “East and 
West Growing Together” ] 


[FBIS Translated Text] Ronn—Eastern and western Ger- 
mans are growing more closely together politically. 
There are no real indications of two political identities or 
a specifically eastern identity to be forming in Germany 
at the moment. That emerges from a study conducted by 
the Konrad-Adenauer Foundation. which is close to the 
Christian Democratic Union. 


For the study, which was presented by the foundation's 
chairman, Gerd Langguth, on 16 January. several polls 
involving between 4,000 and 5,000 people each were 
conducted between 1990, the year of German unity, and 
1994. The newly reached accord shows most clearly in 
the way people evaluate domestic and foreign policy. In 
1990, the majority of eastern Germans were opposed to 
NATO. Todav, however. NATO is assessed almost 
equally positively by people in the old and new laender. 
The position on the European Union has developed 
along similar lines. 


People in both eastern and western Germany think that 
finding solutions to economic problems, job security, 
and crime prevention are of special importance. The 
primary motive for identification with the German 
nation was the economic system, followed by democ- 
racy. 


There are, however, vast differences in people's opinion 
of socialism. Even following their experiences with the 
GDR, some 54 percent of the eastern Germans polled 
believe that socialism “makes sense in principle, and is 
also feasible.” That view is shared by 29 percent of 
western Germans. 
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General Excused in ‘Soldiers Are Murderers’ Flap 


LD1701204895 Berlin DDP/ADN in German 1524 
GMT 17 Jan 95 


[FBIS Translated Excerpt] Bonn (DDP/ADN)— 
Bundeswehr Major General Gerd Schultze-Rhondorf, 
who has been at the center of a public debate after 
commenting on a ruling by the Constitutional Court in 
Karlsruhe, will keep his post. After talking to the officer 
in Bonn today, German Defense Minister Volker Ruehe 
said he would not take disciplinary action against 
Schultze-Rhondorf. Ruehe criticized the way the general 
had expressed himself, but he accepted the officer's 
motive for defending the soldiers following a ruling by 
the Constitutional Court regarding the Kurt Tucholsky 
quote “‘soldiers are murderers.’ The officer regrets that 
his comments have caused misunderstanding. [passage 
omitted] 


At a New Year's reception in Hanover last Wednesday 
the general had said comparing soldiers to murderers 
was “‘as absurd and deeply calumnious as if one were to 
compare the Federal Constitutional Court to the Volks- 
gerichtshof [people’s court, the supreme court in Nazi 
Germany].”” The Federal Constitutional Court had 
allowed the use of the Tucholsky quotation as “admissi- 
ble freedom of expression.” [passage omitted] 


Bundesbank Official: Politicians Should Explain 
EMU 

AU1701145295 Munich SUEDDEUTSCHE Z°1ITUNG 
in German 17 Jan 95 p 15 

[Report signed “he™: “ 
[FBIS Translated Text] Frankfurt—On the way to Mon- 
etary Union, the Bundesbank is concerned about the lack 
of information provided to the public by politicians and 
about the lack of support from the public, as well as the 
lack of coordination of monetary policy in Europe. 
Board member Helmut Schieber considers this to be a 
challenge for the politicians. He says that nobody can 
predict the exact starting date of Monetary Union, but 
that 1997 is unrealistic, also for technical reasons. 


Population Remains Skeptical] 


“Changing the currency is more than a technical process, 
it involves a profound psychological and political 
change,’ Schieber said in an interview with SUED- 
DEUTSCHE ZEITUNG. The Maastricht Treaty lays 
down schedules, steps, technical details, and responsibil- 
ities; and these areas can be dealt with by the organizers. 
But what is not contained in the treaty is the question: 
“How shall we get that across to the people?” Psycho- 
logical familiarization, explanations as to what this 
means technically, politically, and economically are 
lacking. “‘We are preparing for stage three of Monetary 
Union, knowing that there are enormous reservations 
against this development in the individual states,” the 
Bundesbank’s “foreign minister” described his uncom- 
fortable feelings. It is not just keywords, such as “abol- 
ishing the mark,” but also the tight votes in several 
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partner countries that nave indicated these reservations. 
Investors buying long-term securities are asking them- 
selves: In what form will I get that back? Politicians 
should think of ways to explain to the people what awaits 
them. 


In this connection, Schieber also criticized that sensitive 
areas are not being discussed, such as the name of! the 
future European currency, the design of the banknotes. 
and how and when the accounts will be changed. “In my 
Opinion, it is the politicians’ task to get an open. targeted, 
and profound preparation process under way.” he con- 
firmed his demand. He personally thinks that the name 
ECU [European Currency Unit] is “not a happy choice.” 
because it reminds people too much of the basket cur- 
rency by the same name, which has been devalued 
against the mark several times and remains in danger of 
being devalued again. The proposal to put the prefix 
“Euro” before national currencies (for instance Furo- 
mark) as a first step and simply call the currency “Euro” 
later on, is considered an “interesting idea” by Schieber. 


“For me, monetary policy 1s the centra! issue in pre- 
paring Monetary Union,” Schieber said. There will onls 
be one small central budget in Europe in the future. and 
fiscal policy will thus remain in national hands. The 
politicians must, however support the stability policy of 
the central banks, otherwise there will be a conflict 
between fiscal and monetary policies. The people who 
worked out the Maastricht Treaty were aware of this 
problem, and they included the budget monitoring pro- 
cedure in the treaties. The Bundesbank found this pro- 
cedure comparatively weak in the first place. Monetary 
Union as a community of fate and solidarity must be 
complemented with a certain extent of political union. 
“This monitoring has now proved to be a comparatively 
problematic and not entirely convincing procedure.” 
Schieber said. What he means is the coordination of 
economic and fiscal policies to achieve convergence and 
maintain it in the final stage of Monetary Union. 
Although there are a number of procedures to help 
achieve this convergence, strengthening the coordinating 
mechanisms must be one of the topics discussed at the 
1996 intergovernmental conference. There has never 
been a successful monetary union in history that did not 
include the political aspect. 


Schieber said he is pleased with cooperation with the 
European Monetary Institute, which opened in Frank- 
furt recently. There are numerous points of contact. 
Individual issues are dealt with in committees according 
to a “master plan.”’ These fields include the harmoniza- 
tion of statistics, instruments, and payment transactions. 
The lively discussions show that the atmosphere of 
stability is making progress in Europe, Schieber said. 


Commentary Views Mexican Peso Crisis 
95P20381A Frankfurt/Main FRANKIFURTER 
ALLGEMEINE in German 5 Jan 95 p 9 


{FBIS Translated Text] About 12 years ago, when 
Mexico, as one of the developing countries with the 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-W EU-95-011 
18 January 1995 


highest debt. threatened its creditor banks with the 
inability to pay, a shudder went through the financial 
world. It was feared that an international crisis would 
erupt. On the other hand, the currency crisis which is 
now shaking the land under the volcanos has a different 
dimension. The consequences seem manageable, 
although massive international support is again 
required. Above all, the political and economic terrain of 
Latin America appears to be different today than it was 
in the so—called lost decade. 


The idea of the rationality of a market economy has 
gained precedence over populist and socialist economic 
experiments. In many countries. reforms of the market 
economy have been introduced, albeit with widely 
varying success. Battling inflation, ordering state 
finances. privatizing and opening up of foreign trade 
have become part of the standard repertoire of economic 
policy in Latin America in the imtervening years. In 
addition, there are successful attempts at integration 
which are to reach their zenith in the next century with 
the pan-American free trade area. 


The question which comes to mind in the case of Mexico 
is thus a different one than that of 12 vears ago. At that 
time, the question was whether the country could be 
saved at all. The question today 1s whether the much 
admired model Mexico might ultimately be revealed as 
an illusion. That would be fatal for all of Latin America. 
In any case, the Mexican crisis shows that membciship 
in an important economic alliance like the North Amer- 
ican Free Trade Agreement (NAFTA) with the United 
States and Canada ts not a panacea. Mexico's status in 
that arrangement is no different from Italy’s in the 
European Union. Moreover, it has again become clear 
that countries like Mexico. even more than others, are 
dependent upon the confidence of global financial mar- 
kets. and must guide their politics by them. Finally, the 
financial world is learning that future markets bedecked 
with anticipatory laurels conceal not only opportunities 
but also. as always, considerable risks. 


It is not simply accidental that the crisis erupted a few 
months after the presidential succession in Mexico. On 
the one hand, it reflects unresolved political and eco- 
nomic problems from the time of President Carlos 
Salinas, and on the other hand, the difficulties of the new 
government of President Ernesto Zedillo. It is evident 
that the reform efforts of Salinas can only have been a 
beginning. To be sure, the Mexican market was opened 
to the outside, the important bridge to America was 
built, inflation was confronted, privatizations were 
introduced, and the dependence on oil lessened, yet the 
essential character of the economy, in which relation- 
ships and state intervention determined more than 
market forces, has not yet changed sufficiently. And the 
necessary social component of a market economy was 
neglected, tensions have increased. Likewise, the impor- 
tant middle class has come under pressure. The reforms 
in the direction of democracy in the country led for 65 
years by the Institutional Revolutionary Party (PRI) 
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came too late, and remained half- hearted. For a long 
time, people closed their eyes to problems in the coun- 
tryside, as in the state of Chiapas. The murder of one 
presidential candidate and of another politician, as well 
as the guerilla conflict, are symptoms of the confronta- 
tion between the retention of power and modernization. 


The Zedillo government has assumed this inherited 
burden. Above all, Zedillo has continued the monetary 
policy introduced by Salinas to combat inflation— 
linking the peso to the dollar, albeit not very strongly, 
devaluing it only a bit each year, and attracting money 
and capital by high interest rates. From the very outset, 
however, this policy concealed considerable risks. The 
value of savings and the strength of exports were not 
adequate to cover the rising balance of trade deficit. To 
a great extent, that was effected by foreigners’ movable 
investment portfolios (stocks, bonds). That was able to 
work well only as long as the inflation rate differences 
vis-a-vis America were not too large, growth remained 
strong enough, interest rates in America did not rise, and 
the country’s political stability seemed secure. As early 
as late 1993, in association with the NAFTA decisions 
and then following the political murders, large with- 
drawals of money occurred, the peso exchange rate had 
to be supported, the financial reserves shrank. Those 
were warning signals that the government did not pay 
sufficient attention to. It underestimated the balance of 
trade problem and the power of market forces. When 
pressure increased with the start of the New Year, and 
Zedillo finally abandoned the earlier peso policy, the 
crisis arrived. 


In the interim, Mexico has received an extensive package 
of support credits. Here, too, joining NAFTA 1s also 
paying off. The Monetary Fund has indicated its confi- 
dence. After two days of struggle, Zedillo has finally 
presented a crisis program which makes clear the entire 
impact of the stabilization act through cuts in real wages, 
voluntary limitation of profits and slashing of expendi- 
tures. At the same time, too, long-term goals are set for 
further deregulations and privatizations, even in tele- 
communications and the national symbol, the PEMEX 
oil company. The peso rate is being decontrolled. 


Of course, all of that will not be enough in the long term. 
Mexico needs a long-term course of growth cushioned by 
a social program. And the country needs further democ- 
ratization, if this Latin American success story is to be 
continued. The new president, who has a six-year term 
before him, must first and foremost regain confidence. 
Thus viewed, the Mexican crisis is a warning signal for 
the entire subcontinent that more extensive economic 
and political efforts are needed to modernize the indi- 
vidual nations and to guide them over the threshold of 
the industrial society. 


Peso’s Fall Seen ‘Lesson’ for All Latin America 


95EN0098A Hamburg DIE ZEIT in German 6 Jan 95 
p 22 


{Commentary by Petra Pinzler: “In the Debt Trap”] 
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{[FBIS Translated Text]The fall of the Mexican peso is a 
lesson for all of Latin America: lasting growth is impos- 
sible in the absence of social progress. 


Everything seemed to be working beautifully. Mexico 
was viewed as the country experiencing an economic 
miracle. But then, just before year’s end, it went bust. The 
peso’s value declined by 40 percent as an outward sign of 
an economic turbulence that left its mark on the entire 
subcontinent. Stock prices on Argentina's and Brazil's 
exchanges also dropped; government bonds are being 
traded at record low rates. Are these the harbingers of a 
new debt crisis which will drive Latin America to the ~. 7 
of the abyss yet once again and will conjure up ris':s ,. 
the world economy? 


It is wrong to speak of a new debt crisis—these are still 
the consequences of the first crisis which came to a head 
more than 12 years ago. Mexico has made a mockery of 
the oft-repeated contentiors by World Bank representa- 
tives and IMF experts that the debt crisis has been 
overcome. 


At the same time there 1s little reason to believe that 
Mexico will soon have to declare bankruptcy again 
because of its liquidsty problems. For that to happen the 
interest of the United States in its neighbor's stability is 
far too great. The United States needs a secure souihern 
border and an economically reliable NAFTA [North 
American Free Trade Agreement] partner. Which 1s why 
Mexico has already received loans worth billions of 
dollars and why OECD has also announced it will render 
substantial assistance. 


Nonetheless, the Mexican crisis brings another funda- 
mental debt policy problem into the open, i.e. that even 
promising developing countries continue to suffer under 
the burden of foreign debt. When Mexico was first 
unable to pay interest in 1982 and thus revealed its debt 
crisis to the world the consequences were handled suc- 
cessfully. At the time it was even feared that the inter- 
national banking system would break down, but that did 
not happen. In a joint action the IMF, the World Bank, 
the creditor states and the commerical banks provided 
sufficient relief so that Mexico could once again meet its 
obligations. But the underlying problem, i.e. the root 
cause of the payment problem, was merely alleviated but 
not really solved. 


Although Latin America’s debt service payments in 
proportion to its export earnings are substantially 
smaller than they were prior to 1987, the ratio has not 
declined any further in years past. It still stood at 29 
percent in 1993, and the subcontinent’s total debt 
amounted to a record 513 billion German marks. What 
is more. the situation is getting worse as a result of the 
international rise in interest rates. Mexico's problems 
demonstrate that even a temporary shortfall in foreign 
exchange reserves can have serious consequences. The 
[peso] devaluation makes paying off the debt even more 
difficult, creating a problem which is by no means 
compensated by alleviated exports. 
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But why did promising Mexico of all countries slide so 
deeply into the red even though the Mexican Govern- 
ment was like a star pupil acting out the basics of 
neoliberalism? Integration into the world market by 
opening its borders as much as possible, tight budget 
policies and privatization were the leitmotifs followed by 
the Mexican economic experts who had been trained in 
the United States. They were right to sell off unprofitable 
state-owned enterpnises; they instituted greater competi- 
tion on the domestic market and permitted free trade 
with foreign countries. The budget deficit is low, the rate 
of inflation fell from 160 percent in 1987 to 7 percent 
today, and economic growth in 1994 stood at 3 percent. 


However, not only the government, but also observers in 
the industrialized nations allowed the beautiful figures to 
blind them to the facts and to believe in the myth of 
Mexico as a land of economic miracles. Mexico is Latin 
America’s “most powerful magnet” for foreign capital, 
the Cologne-based, industry—affiliated Institute of 
German Economics was saying last November and just 
two weeks ago OFCD applauded “the acceleration of 
economic growth” in Mexico, its newest member. 
Everyone repressed the fact that positive macrocco- 
nomic data are a necessary, but not an sufficient condi- 
tion for lasting success. 


The reason why these analyses were based on shaky 
assumptions is that they disregarded the social costs 
involved, i.e. that Mexico-style structural adjustments 
meant that social programs would be cut. The mean- 
ingful structural reform of the economy was augmented 
by a far too radical reduction in social expenditures. In 
contrast to Asian governments the Latin Americans paid 
litle attention to refraining from cuts in future-oriented 
expenditures for training and education. For the time 
being it 1s the poor who are saddled with the costs of this 
policy—even as their children are not offered a different 
promise for the future. Minimum wages in Mexico today 
do not even have the purchasing power they had in the 
eighties. But neither the technocrats inside the Mexican 
Government, nor the foreign analysts are assigning the 
necessary importance to the social consequences of their 
strategy. And yet, the losers were already making their 
demands known a year ago. In the southern province of 
Chiapas, an Indian guerilla movement took up arms to 
raise the demand for greater social justice—an almost 
inevitable development. No solution to the problem has 
been found until today. Fatal neglect of social problems 
ultimately led to bankruptcy—even in economic policy. 


The markets reacted to the conflict more rapidly than the 
politicians. Capital flow began to dry up at the latest 
when the initially limited regional civil war became the 
dominant domestic political issue and political assassi- 
nations and the kidnappings of businessmen worsened 
the climate of public life. The government was able to 
sweep these developments under the rug only for a 
limited period of time. Then it was forced to devaluc the 
peso—at the expense of a shortage in foreign exchange, 
the threat of inflation, and losses in economic growth. 
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Without a doubt Mexico is the country in which social 
problems most distinctly put the successes of neoliberal 
economic policies in question. And yet, other Latin 
American countries are faced with similar problems. 
Over the past several years neoliberalism has also 
asserted itself in Argentina and Brazil as well as in Peru 
and Colombia. In those countries, too, the governments 
are boasting about the successes of their economic poli- 
cies. But all these countries have negigently repressed the 
fact that misery and large—scale unemployment have 
increased along with flight from agriculture and the 
number of slum dwellers. In Latin America today the 
number of poor people stands at about 160 million. The 
impact on them of economic growth is small, but that of 
cuts in government assistance programs, in training and 
health care is substantial. 


The architects of these policies—in north and south— 
must face up to the insistent question of how many more 
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cuts in social programs the poor can tolerate. They must 
face up to the fact that the gap between rich and poor has 
created an explosive mix which may have a lasting and 
unsettling effect on Latin American societies and thus 
ruin the economic successes. That, after all, is the lesson 
to be learned from the Mexican experience. There defi- 
nitely are economic limits to how far cuts in social 
programs can go. If poverty becomes too great, the 
economy will suffer in the end and then neoliberalism 
will devour its own children. 


In the face of worldwide competition for capital, to be 
sure, the possibilities for redistributing the wealth par- 
ticularly in the developing countries are slim these days. 
Nonetheless, the political elites and the international 
creditors in the First World will not be able to avoid the 
need to come up with strategies for greater social justice. 
Otherwise their neoliberal policies will go into a tailspin 
more and more often in the future. 
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Foreign Minister Meets Visiting Yemeni President 
JN1701151595 Sanaa Yemeni Republic Radio Network 
in Arabic 1200 GMT 17 Jan 95 


[FBIS Translated Text] Yesterday evening at his place of 
residence in Paris, brother Lieutenant General ‘Ali 
‘Abdallah Salih, president of the [Yemeni] Republic, 
received French Foreign Minister Alain Juppe. During 
the meeting, they discussed bilateral ties and several 
regional and international developments of interest to 
the two friendly nations. They also discussed ways of 
enhancing cooperation in the interest of the Yemen: and 
French peoples. 


The French foreign minister reiterated France's support 
for our country’s development efforts, democratic pro- 
cess, and respect for human rights. He said France is 
eager to support Yemen's unity. since it is an important 
factor of stability in the region, saying France will 
increase aid for our country in the new financial protocol 
of 1995. This will enhance ties and promote cooperation, 
he said, adding that France will do all it can within the 
European Community to support development and con- 
struction efforts in our country and redress the economic 
situation and the effects of the war that was ignited by 
the secessionists. 


The brother president commended the French position 
in support of unity and democracy in our country, 
stressing our country’s eagerness to expand prospects of 
cooperation with France in all spheres. 


The meeting was attended by “Abd-al-Wahhab al-Anisi, 
deputy prime minister, and Dr. Muhammad Sa‘id al- 
‘Attar, deputy prime minister and industry minister. 


Salih: Yemen Will Not Go to War 
BR1701155795 Paris LE MONDE in French 17 Jan 95 
ps 


[Report on interview with Yemeni President Lieutenant 
General ‘Ali “Abdallah by Mouna Naim in Paris on 15 
January: “Yemen Wants To Avoid War With Saudi 
Arabia” ] 


[FBIS Translated Excerpt] [Passage omitted] In an inter- 
view with LE MONDE after his arrival in Paris on 
Sunday 15 January for an official visit of less than 48 
hours, Yemeni President ‘Ali "Abdallah Salih talked of 
his country’s good faith. Yemen would not, he said, “go 
to war, even if Saudi Arabia took the initiative.” 


Mediation 


He added: “We will not fight our brothers,” expressing 
his fervent howe that Syrian and Egyptian mediation 
would signal the end of tension. In any event it is hard to 
see how the Yemeni Army, with just 60,000 men and 
outmoded equipment, could start hostilities against a 
Saudi neighbor vaunting the most up-to-date military 
hardware, especially since Iraq’s invasion of Kuwait. 
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President Salih denies reports that Yemen has massed 
troops on the border with its powerful neighbor. He says 
that these are just units which had been deployed in 
Yemen “fighting breakaway groups” during the war 
between North and South Yemen (from May to July 
1994) and “which now are simply returning to their 
barracks” on the border. 


Disputes 


He claims that on Tuesday 10 January a Yemeni: divi- 
sion returning to base came across two Saudi flags that 
had been raised—*in the heart of our country,” in the 
northeast of Yemen—by two Yemenis who had previ- 
ously served as guides for their country’s border guards: 
“We tried to reduce the tension by all means available to 
us and ordered this unit to withdraw to create a healthier 
climate in which to hold negotiations on the border issue 
and to normalize relations.” [passage omitted] 


An Exhausted Country 


According to President ‘Abdallah Salih, Yemen ts keen 
to settle this border dispute and has entrusted a two- 
minister committee with this task. The committee ts led 
by Shaykh “Abdallah al-Ahmar (parliamentary speaker 
and leader of the Islamist Yemeni Reform Grouping 
party) who has close Saudi connections. However. the 
events of recent days have had the effect of postponing 
until better times the visit that this delegation was to 
have made to Riyadh on Saturday to initiate talks on the 
border issue. prepare for a summit meeting between 
King Fahd and President Salih, and finally achieve 
“normality” between the two countries. 


At the end of the war of secession, President Salih 
claims, Yemen “is exhausted economically.” He esti- 
mated losses at $11 billion, to which should be added 
“the $6 billion in debts accumulated by the former rulers 
of South Yemen with the former Eastern Bloc.” 


However, he says that “the Yemeni people is prepared to 
endure the hardship because we are determined to foil 
the plot to starve us into submission.” He refuses to say 
who had hatched this “plot,” saying simply that “you 
only have to look at a map of the region” to see who it is. 
Following his gaze it is clear that once again he is 
accusing Saudi Arabia because at the start of the Ciulf 
war it cut all aid to Yemen, one of the poorest countries 
in the world. 


The Yemeni president says he chose to visit France for 
his first visit to the West since the end of the war in order 
to thank “President Mitterrand and the French Govern- 
ment and people for their support for Yemeni unity and 
democracy.’ Nevertheless, there was a degree of malice 
behind the French decision to adopt that position which 
was a way of expressing French irritation at Saudi Arabia 
reserving the biggest post-Gulf war contracts for the 
United States and Great Britain. 
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Spanish Opposition Leader on Security Policy, EU 
BR1701154795 Madrid ABC in Spanish 17 Jan 95 p 23 


{[Unattributed report: “Aznar Advocates in Paris 
Strengthening Mediterranean Axis in Face of Funda- 
mentalism”] 


{[FBIS Translated Text] Paris—People’s Party leader 
Jose Maria Aznar vesterday gave a lecture at the Paris 
Institute of International Relations in which he 
expounded a broad view of the future of the European 
Union [EU]. The People’s Party leader advocated a 
European building “governed by flexibility and gradual- 
sm,” and pointed out the need to strengthen the Medi- 
terranean axis in order to curb the expansion of Islamic 
fundamentalism. 


Jose Maria Aznar’s lecture was attended by French 
financiers and businessmen, as well as representatives of 
the administration. In a lengthy address. the People’s 
Party national chairman tackled the economic, interna- 
tional, and institutional challenge of the EU. 


Aznar did not forget to speak of the phenomenon of 
nationalism, which has intensified since the end of the 
Cold War, since the political and military instruments 
were designed for a bipolar international order. 


He also attacked the lack of political will, according to 
him, to apply the instruments of the common foreign 
and security policy outlined in the Treaty of Union, 
“which has made it and the member states pay a high 
cost in prestige.” In view of this. he maintained the need 
to make progress in planning intergovernmental vooper- 
ation in order to make it more effective and more 
flexible 


Thus he defined in three points the priornty areas on 
which to define a common security policy: namely, 
preserving the traditional alliance with the United 
States. eraphasizing the Mediterranean’s importance in 
order to prevent the expansion of Islamic fundamen- 
talism, and improving relations with Russia, which he 
regarded as an opponent since “today it seems no 
exaggeration to say that the honeymoon between Russia 
and the Western world 1s over.” 


To this effect. he maintained that “European building 
should be guided by flexibility and gradualism; values 
which will be all the more necessary the further the 
process advances and the broader the Union ts.” Also, in 
A7nar’s opinion, all the member states should be com- 
prised within a common institutional framework and be 
committed to some common aims, even if they are not 
all able to adopt them at the same time and from the very 
outset. 


The Union, he said, “should contribute its political and 
financial effort to ensure that the distance of those who 
are unable initially to adopt wholly or partially the 
common aims is decreased instead of increased,” and, 
whenever possible, “time scales or stages should be 
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envisaged in order to enable all the member states to join 
in achieving the common aims.” 


Aznar stated that the third stage of monetary union 
should be embarked upon only when “a clearly qualified 
majority meets the technical conditions, and also their 
governments explicitly secure their citizens’ support. in 
accordance with their particular constitutional arrange- 
ments.” 


The People’s Party leader forgot the Spanish crisis for a 
few hours in order to concentrate on the EU before an 
audience which already viewed him as the next prime 
minister. In one of his few specific references to Spain, 
he spoke of the unemployment rates. Thus he said that 
the Spanish economy “is an extreme instance. It grew by 
103 percent between 1970 and 1992, but in 1992 the 
unemployment rate was 0.3 percent below that of 1970. 
Putting the same fact in another, simpler, way, albeit for 
a different period of time, in Spain in 1982 40 out of 
every 100 Spanish people of working age were working. 
In 1994, after five years (1985-1990) of strong economic 
growth, only 38 were working.” 


According to Aznar, the Union's future depends on the 
economic prosperity which it is able to achieve by 
competing in an internationalized economy and on its 
ability to be a factor of balance, security and peace, 
especially in the area closest to it.” [quotation marks as 
published] “I believe that the requirements for conver- 
gence laid down in Maastricht represent a useful starting 
point for placing the European countries’ economies on 
a sound footing, and I therefore do not believe that the 
1996 conference should substantially revise the 
approach agreed in Maastricht, but achieving monctary 
union should not be accelerated for reasons other than 
the strictly economic ones,” the People’s Party leader 
said. 


To this effect, he added that excessively rigid approaches 
with respect to time scales or conditions could cause 
tensions on the money markets, and he pointed out that 
the crisis in the European Monetary System “was a harsh 
lesson concerning the consequences of falsifying the 
value of the currency.” 


In another reference to Spain, Jose Maria Aznar said that 
for our country integration into Economic and Monetary 
Union “represents at the same time a challenge and an 
opportunity.” He added that “today, however, the 
danger that Spain may not be able to attain the third 
stage is definite and grave, although our aim is to enter 
within the envisaged time scale, and hence to meet the 
envisaged convergence criteria.” 


Lamassoure: France Suffered Through GAL Actions 
BR1701153495 Madrid EL MUNDO in Spanish 15 Jan 95 
py 


[Report by Carlos Segovia] 
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{[FBIS Translated Text] Brussels—French European 
Affairs Minister Alain Lamassoure, who 1s also the 
Atlantic Pyrenees department (including the French 
Basgue country) deputy. told our newspaper that his 
country “has suffered considerably through the GAL’s 
{Anti-Terrorist Liberation Groups] actions.” 


The French minister recalled that the GAL terrorist 
group caused many victims in France. “They left some 
20 dead behind. and several innocent people lost their 
lives because of stray bullets.” Lamassoure said. “Fortu- 
nately, starting in 1986. they were wiped out, thanks to 
the French police's cooperation. But we suffered consid- 
erably because of them.” 


Alain Lamassoure. who refused to express an opinion on 
the origin of this terrorist group. did however flatly deny 
that the GAL’s actions had served the pupose of bringing 
about closer cooperation with the French police in 
combating ETA | Basque Fatherland and Liberty Group]. 


Cooperation Against ETA 


When questioned on this subject. Lamassoure replied: 
“It is hideous to argue that the GAL’s actions encour- 
aged France to combat ETA more actively. Such a 
system represents the opposite of a state founded on the 
rule of law.” 


According to the French European affairs minister, the 
real reason for closer French cooperation in the struggle 
against ETA was the fact that neo-Gaullist [Interior 
Minister] Charles Pasqua joined the government and 
acted resolutely to combat terrorism. 


“Pasqua’a arrival in the French Interior Ministry in 
1986 (when the RPR [Rally for the Republic] conserva- 
tives replaced the Socialists in France) signalled the 
beginning of greater counter- terrorist cooperation 
between the two countries, and both GAL and ETA were 
combated more effectively.” the French European 
affairs minister said. 


Familiar With GAL 


Alain Lamassoure ts regarded as the member of [Prime 
Minister] Balladur’s government who was most familiar 
with the actions committed by the GAL, as well as being 
one of Valery Giscar D'Estaing closest co-workers in his 
party, the UDF [Union for French Democracy]. 


This political formation is associated with the Spanish 
People’s Party within the framework of the European 
Popular Party. and therefore Lamassoure caused his 
People’s Party associates some astonishment a year and 
a half ago when he praised and supported the “[Socialist 
former Interior Minister] Corcucra law” for its effective- 
ness in combating drug trafficking between Spain and 
France. 


However, the French minister did tell our newspaper 
that he and his party have regular contacts with the 
People’s Party and its Chairman Jose Maria Aznar, 
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mainly within the European Popular Party. Lamassoure 
said these relations with the Spanish conservatives were 
“smooth.” 


Mitterrand on Presidential Campaign, State of 
Health 


BR1701142095 Parts PARIS MATCH in French 
19 Jan 95 pp §2,53.98 


[Interview with French President Francois Mitterrand 
by unidentified correspondent, place, date not given: 
“Have a Good Year—We Will Not See You Next Year™] 


{[FBIS Translated Excerpt] [Passage omitted] [PARIS 
MATCH] You said a little while ago that the Left often 
took power thanks to the divisions among the Right. 


[Mitterrand] Often ts too much! 


[PARIS MATCH] Are we to believe that you still believe 
in the possibility that a socialist can take your place in 
May” 


[Mitterrand] I do not know about the next elections. I do 
not want to make any predictions. The indications are 
not pointing this way, but there are still four months to 
go. What I do believe 1s that it will definitely happen one 
of these days. One of the interests when I was elected was 
to show that we could have alternation in France. 
Alternation has since become the rule. Not every time, 
but within periods reasonable enough that we can write 
history about them. 


[PARIS MATCH] Lionel! Jospin has declared his candi- 
dacy for the Socialist Party. What do you think of his 
critical loyalty to you and to what you have achieved” Do 
you think that Mitterrandism, or in any case your 
political legacy, is currently an integral part of the Left? 


{ Mitterrand] | would prefer not to answer that. | did not 
come to stir up controversy. We can be as rude as we like, 
but it 1s a rather facile game for you. What | mean quite 
simply 1s this: You are well aware that in the history of 
this century my 14 years as president will be part of 
contested, yet important. pages in the history of France 
and the history of the Left—there 1s no doubt about that. 
I have never renounced my convictions. | confirmed 
them to you just a little while ago. The rest 1s low-budget 
controversy between strands and substrands. As for 
Lionel Jospin, I first have to make a statement: It is not 
within my powers to choose a socialist candidate. That 
would surely be an abuse of power. | am the president. I 
am a socialist, and I had to be elected to this office by the 
friendship and loyalty of most the socialists to whom I 
remain very attached and who remain very attached to 
me. You can see this for yourself, should you ever doubt 
it—unless of course you go to a sub-substrand of a 
sub-subclub, where they will say the opposite. Of course 
that exists, but generally speaking I am not at all worried 
about that! Did Lionel Jospin criticize my actions? He 
did the right thing. He would not have been one of my 
friends if he had not kept his freedom to think. He has 
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never had a servile attitude, or even a disciplined one— 
nor have I ever asked him to. He 1s a man of value, but 
it is NOt up to me to choose or declare an intention about 
the socialist candidate. 


[PARIS MATCH] Mr. President. please allow me to ask 
a question that may be indiscreet. but at the beginning of 
the year people talk about their health. In the fall you 
seemed to me to be a bit tired. whereas now you are 
radiant. Does this mean that all the obituaries of Fran- 
cois Mitterrand have to be put back away” 


[Mitterrand] In my opinion it would be a good idea to 
keep them handy! I am not announcing my own obit- 
uary, but it would not be totally crazy to keep them on 
hand. I do not wish to dwell on the state of my heaith. I 
am obliged to answer. It is a game that | started myself 
and everything 1s public knowledge. I told you that 
everything would be public, and everything is. So | am 
constantly exposed to questions. On the other hand, it 
can almost seem like an indulgence. I do not want to be 
constantly forced to tell you what my temperature is Let 
me tell you a secret, | do not even take my temperature! 


[passage omitted] 


Article Views U.S. ‘Marshall Plan’ for Mexico 


BR1701142195 Paris LE MONDE tn French 16 Jan 95 
p 24 


[Article by Laurent Zecchini: “A ‘Marshall Plan’ To 
Help Mexico”™] 


FRANCE 19 


[FBIS Translated Excerpt] Washington—lIt ts no exag- 
geration to say that it 1s a veritable “Marshall Plan™ to 
help Mexico which the United States announced on 
Friday 13 January. The scale of this financial provi- 
sion—$40 billion in guaranteed credit, in other words 
the equivalent of 210 billion francs—shews the U-S. 
desire to make every effort to save the Mexican 
economy. Failure to do so, Washington thinks, would 
have serious consequences for the whole contineni. 
Thanks to this financial assistance, President Ernesto 
Zedillo’s government should have the means of facing 
what the White House and the U.S. Treasury are calling 
a “short-term liquid assets crisis.” [passage omitted] 


The presumptive painless nature of the financial package 
for the fede:al budget was vital to secure the support of 
the Republican majority. Congress will have to give its 
verdict on a convenient bill. Cohabitation between the 
Democrat administration and the Republican majority, 
tested for the first time. has shown that a bipartisan 
policy 1s possible provided national interests are at stake. 
In addition, Washington intends to prove that the North 
American Free Trade Association which comprises 
Mexico, the United States. and Canada is working: 
Financial solidarity mechanisms are rapidly being estab- 
lished. Finally, the Americans can show that, by pro- 
posing cooperation pacts to their southern neighbors, 
they are not seeking—or not only seeking—to facilitate 
the penetration of Latin American markets by their 
industry. 
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Prime Minister Dini’s Acceptance Speech 


LDI701180895 Rome RAI Uno Television Network in 
Tralian 1850 GMT 17 Jan 9S 


{Prime Minister Lamberto Dini presentation of list of 
cabinet ministers and acceptance speech: in Rome—iive] 


{FBIS Translated Text] Good evening. | am now going to 
read the list of ministers: 


Prime minister and minister of the Treasury: Dr. Lam- 
berio Dini 


Minister without portfolio for instituuional reforms. Pro- 
fessor Giovanni Mozzo, professor of constitutional and 
comparative law at Rome's La Sapienza university 


Minister without portfolio for the civil service and 
regional affairs: Dr. Franco Frattini, councillor of state 


Minister without portfolio for the family and social 
solidarity: Prof. Adriano Ossicini, professor of psy- 
chology at Rome's La Sapienza university 


Minister of foreign affairs and for Itahans abroad: Dr. 
Susanna Agnelli 


Minister of Interior: Dr. Antomo Brancaccio, first pres- 
ident of the Supreme Court of Cassation 


Minister of Justice: Dr. Filippo Mancuso, honorary 
prosecutor general of the Supreme Court of Cassation 
and former prosecutor general of the Court of Appeal. 
Rome 


Minister of the Budget: Dr. Rainer Masera, director 
general of Istituto Mobilare Italiano bank 


Minister of finance: Prof. Augusto Fantozzi. professor of 
tax law at Rome's La Sapienza university 


Minister of defense: General Domenico Corcione, who is 
currently defense chief of staff 


Minister of Education: Dr. Giancarlo Lombardi 


Minister of public works and environment: Dr. Paolo 
Baratta 


Minister of agriculture, food and forestry: Dr. Walter 
Lucchetti, director general for European Union [EU] 
and international policy at the Ministry of Industry 


Minister of transport and navigation: Prof. Antonio 
Marzano, professor of political economy at Rome's La 
Sapienza university 


Minister of posts and telecommunications: Prof. 
Agostino Gambino, professor of commercial law at 
Rome's La Sapienza University 


Minister of industry and trade: Prof. Alberto Clo, pro- 
fessor of industrial politics at Bologna university 


Minister of labor and social security: Prof. Tiziano Treu, 
professor of labor law at Milan university 
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Minister of foreign trade with responsibility for EU 
policy: Prof. Giovanni Gaetano Ras, professor of polit- 
ical economy, Naples University 


Minister of health: Prof. Elio Guzzanti. head of the 
Artificial Insemination and Anti-Aids Commission 


Minister of cultural heritage: Prof. Antonio Paolucci, 
professor of history of medieval and modern art 


Minister of universities and research: Prof. Giorgio 
Salvini, professor of general physics at Rome's La Sapi- 
enza University 


I intend to propose for the post of undersecretary of state 
at the Prime Minister's Office and secretary of the 
Council of Ministers: Dr. Lamberto Cardia. adviser at 
the Court of Auditors 


Undersecretary of state at the Prime Minister's Office 
with responsibility for relations with parliament: Prof. 
Guglielmo Negri, councillor of state 


As for my appointment as minister for the Treasury. | 
announce that I will be assisted by Prof. Dino Piero 
Giarda, president of the technical commiuttee for public 
expenditures, whose appointment ! shall propose as 
undersecretary of state for the Treasury. 


Finally, | would like to say a few things. There have been 
rumors and comments that in drawing up the govern- 
ment, | have not adhered to the mandate | was given. In 
accepting the task I said that I would start to try to form 
a government of people not linked to political groups 
and chosen only on the basis of their professionalism and 
capability. In essence, it would have been a government 
made of technocrats. 


Some say that in forming the government, I should have 
agreed to choose ministers among which would also be a 
number of ministers from the outgoing government. 
This 1s something I have not done, keeping to the content 
and the limit of the mandate entrusted me. Moreover, 
this has been agreed and cannot be contested by anyone. 


Respect for such a mandate demanded that ministers 
from the outgoing government should not be included, 
who, moreover, I hold in great esteem and friendship. 


As I said, I have not held formal consultations but have 
only held a series of informal contacts with the political 
parties. And because I was chosen as minister for the 
treasury by the outgoing coalition government. and in 
particular by the Freedom and Good Government Alli- 
ance, which proposed me to the head of state. it 1s to 
them I will turn in parliament to ask for their confidence 
putting forward a government program for the solution 
of the especially urgent matters which | specified in the 
statement I made on 13 January when I| conditionally 
accepted the invitation to form a government 


Keeping to the path to which I feel linked | proposed the 
appointment as ministers to the head of state people of 
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great experience and indisputable balance, as shown in 
their previous high institutional and public posts. 


In short. the presentation of this government is the fruit 
of the responsibility which I feel toward the nation at a 
particularly difficult moment. Thank you. 


Poll Shows 58 Percent Back Dini Mandate 
BR170i1154095 Milan IL GIORNALE in italian 17 Jan 95 
p3 


{[Unattributed report: “Italians Give Their Trust to 
Dini™] 


[FBIS Translated Text] Milan—Lamberto Dini, the prime 
minister designuce entrusted with the task of forming the 
new government, enjoys the confidence of the majority of 
Italians. This was revealed by the research institute CIRM 
{Italian Market Research Institute}. which yesterday carried 
out a pull on behalf of IL GIORNALE, interviewing 650 
people representative of the Italian adult population. The 
question put to the sample was: “Do you have confidence in 
Lamberio Dini, the prime minister designate?” The possible 
replies were: “very much,” “somewhat,” “not much”, “not 
at all,” and “do not know.” Some 58 percent of those 
interviewed said they trusted Lamberto Dini “very much” 
or “somewhat.” The acceptance rating was tendentially 
higher in male adults aged between 25 and 60. Many people 
still had no opinion, while those against were 26 percent, a 
little more than one voter in four. 


Since last Friday [13 January], when he was appointed, 
Dini’s acceptance rating has grown progressively, from 46 
percent to the 58 percent of yesterday evening. Bombarded 
by political jargon, public opinion has “digested” [Presi- 
dent] Scalfaro’s decision to give the government to a “tech- 
nocrat” acceptable to the Pole, but not only to the Pole. It 1s 
no coincidence that the former treasury minister should 
earn the confidence of almost all the parties with rather high 
percentages. Only Communist Renewal showed it “clearly 
has no confidence” in Dini. while among League voters he 
enjoys rather lukewarm confidence. Among Pole voters, on 
the other hand, Dini enjoys a level of confidence that is 
much higher than the Italian average of 58 percent, reaching 
70 percent. CIRM President Nicola Piepoli claims that an 
acceptance rating of “58” is also one of the highest in 
Europe. By way of example, Balladur and Berlusconi 
achieved ratings of 63 while Kohl managed 68, but Dini's 58 
is higher than Kohl's current 52 and Balladur’s 47. This is 
why Piepoli feels that 58 1s a peak that will be hard to 
surpass, because “the problems are just beginning.” 





Do you have confidence in Prime Minister-Designate 
Lamberto Dini? 


Yes $8 percent 
No 26 percent 
16 percent 














Do not know 
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Confidence in new premier party by party 

















(out of 58 percent) 
Communist Renewal 3 percent : 
Progressives 25 percent 
Popular Party-Segni Pact 12 percent 
Northern League percent 
Forza Italia-National Alliance-CCD $7 percent 
[Christian Democratic Center}-Reformers 








New Foreign Minister Susanna Agnelli Profiled 


BR1801123195 Rome LA REPUBBLICA in Italian 
18 Jan 95 p 8 


{Unattributed report: “Grand Return to the Farnesina”™’} 


{[FBIS Translated Text] For Susanna Agnelli, who 1s the 
only woman in the government, this ts a return to the 
Foreign Ministry, but this time at the highest level: She 
has won the post of foreign minister. The Lawyer's 
[FIAT President Gianni Agnelli nickname] sister was 
under secretary at La Farnesina [Foreign Ministry] in the 
two Craxi governments. She was confirmed in the gov- 
ernment led by Giovanni Goria. Born in Turn on 24 
April 1922, she was first elected as deputy in 1976 in the 
ranks of the PRI [Italian Republican Party] (for several 
years she was part of the party secretariat). Reeiected to 
the Chamber in 1979, she also won a seat in the Euro- 
pean Parliament in Strasbourg, although she resigned it 
in October 1981. In 1983 she was elected senator, and 
entered the first Craxi government as under secretary for 
foreign affairs, with responsibility for the Americas and 
cultural relations. She kept the same post and powers in 
the second Craxi government. At the 1987 general clec- 
tions she once again entered the Palazz~> Madama 
[Senate] and remained under secretary at the Farnesina, 
holding the same responsibilities in the Gora govern- 
ment. In addition, from 1974 to 1984 she was mayor of 
the municipality of Monte Argentano. 


Now, with the Dini government, she has the prestigious 
post of foreign minister—one of the key jobs in the entire 
Palazzo Chigi [government}—and a ministry which has 
been merged with the Ministry for Italians Abroad. 


New Defense Minister Domenico Corcione 
Profiled 


BR1I801123395 Rome LA REPUBBLICA in Italian 
18 Jan 95 p 8 


[Unattributed report: “The Contested General”’] 


[FBIS Translated Text] The appointment of Domenico 
Corcione—former chief of staff at the Defense Minis- 
try—to the post of defense minister has been contested. 
Corcione, who was at the head of the Armed Forces until 
31 December 1993, is the first military man to hold this 
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ministerial post. That is the reason 26 deputies (from the 
PPI [Italian Peopie’s Party], Communist Renewal, PDS 
[Democratic Party of the Left]. Rete, the Greens, and the 
CCD [Christian Democratic Center]) requested that the 
appointment not go ahead. Nevertheless. the general 


made it through. 


After attending the Military Academy. Corcione—born 
in Turin on 20 Apri! 1929—was appointed second 
lieutenant in the Corps of Engineers in 1952. He earned 
a degree in civil engineering after attending the School of 
Application and the School of War. From 1985 to 1987 
he commanded the Northwest Military Region. From 
1987 to 1989 he was president of the Center for 
Advanced Defense Studies. Army chief of staff from 
1989 to 1990, from 1999 to 1993 he was chief of staff at 
the Defense Ministry. and cortributed—among other 
things—to the development of the project for a new 
defense model. According to Communist Renewal 
deputy Alfio Nicotra, Corcione called the reforms 
regarding conscientious objectors and military represen- 
tation “criminal laws.” 


Biagi Views Political Crisis, Urges Caution 
BR1801123095 Milan COPRIERE DELLA SERA in 
Italian 18 Jan 98 p 1 


[Commentary by Enzo Biagi: “The Italian Syndrome] 


{[FBIS Translated Text] And now. five minutes’ respite, 
please. They used to say: “Please do not disturb the 
engineer”; I think it would be permissible to add: 
“Beware, the train is about to derail.” | am not urging 
critics to fail silent, but calling for a truce in the maneu- 
vering. the scheming. the underhand trickery. Let Ber- 
lusconi plan his comeback by all means, but let hiom—he. 
of all people, who as a young man earned an honest 
living in mu3ic—please not shoot the pianist. who 1s, 
after all. a member of the same band. 


Let Bossi, who evicted the occupant of the Chigi Palace 
[prime minister's office]. not nurture any excessive 
ambitions and be content to act as doorman: The illusion 
of omnipotence is dangerous. The collapse of the system 
of party rule is due not to the rise of [mythical League 
figurehead] Alberto da Giussano. but to the furling of the 
red flag. The “Communists” now exist only because it 
suits the Pole. 


Fini has shown that he can wait: in the long term, he 
looks like the favorite among the three allies. Bossi will 
lack a Fininvest, and Forza Italia will lack a real party. 
Television commercials are not everything tn this life. I 
can understand the disappointment of those who were 
admitted to the heights of power and who now find 
themselves outside, but the condominium was faulty. 


I find it difficult to envisage the opposition. Bertinotti 1s 
not an antagonist. but an excuse. Rather than vote for 
him, many of those who ser him on television would be 
willing to follow Michelini’s group. which 1s almost 
entirely insignificant. Communist Renewal’s leader gave 
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his best performance on “Harem” [TV women’s chat 
show]. Of course. there will also be the problem of those 
suddenly deprived of their government and civil service 
posts: Who knows when we will next see Biond:. who had 
become a certainty on television schedules with his 
weathe: forecasts. People often tried to entangle him. but 
very often he went his own way. This 1s also a good 
opportunity for Buttighone and D’Alema: Let them tell 
us at last with whom the. want to associate and where 
they are going. over and above sharing fish dinners in 
Gallipoli. 


This 1s a country that desperately needs normalcy, pre- 
cise rules. and people who observe them and who can 
command their observance. Thore is a yearning for 
generosity. for concern with the common good. not for 
the triumph of petty egorsm. The spectacie that we are 
witnessing represents the decline of so-calied people's 
sovereignty: It proves the correctness of some of the 
tough assertions made by Miss Mussolini's grandfather. 


We have received the threat of another undermining of 
parliament's authority. Over the months we have heard 
much talk about agreements--““gentlemen’s agree- 
ments.” moreover. Perhaps the raw material was lacking. 


Now we have reached the critical pomt: After a single 
day's calm the stock market steged a recovery and the 
lira rate rose. though it fell again yesterday afternoon 
with the first unrest. I think that the world 1s watching us 
in dismay. to see what happens 


Dini 1s no Churchill, but he must have the courage to say 
that we must certainly expect to shed some tears. And to 
tell his friends that they are destroying hope and the 
future. He has a difficult task to perform: While the 
economy 1s forging ahead. politics 1s acting as a curb. 
And another thing: Churchill left Downing Street after 
ime victory, whereas, even being generous. the best result 
that can be attributed to Berluscon: 1s a draw. And | am 
not sure that his team will enjoy any additional time. 


The game 1s becoming too dangerous: When the institu- 
tions no longer function (after the “newcomers” have 
persistently abused them-—parliament. the presidency, 
the judiciary.) it 1s time for people to take to the streets. 
We have witnessed the death of the socialist dream, and 
Italian democracy «s :n the grips of a serious illness, 
being treated by doctors who have not passed all their 
examinations. And who have certainly not examined 
their own consciences 


Bossi Denies Resignation Rumors 


BRISOI07S495 Rome IL MESSAGGERO in Malian 
16 Jan 9S p 2 


[Interview with Itahan Northern League Secretary 
Umberto Bossi: by Alberto Gentil: in Rome: date not 
given: “Bossi: ‘Me. Resign” Garbage. Nobody, Not Even 
Bobo Maron: Can Unseat Me™} 
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[FBIS Translated Text} “/s Bossi Thinkiny of Resigning? 
The Plot Thickens,” ran yesterday morning's COR- 
RIERE DELLA SERA headline. “Rumor Rife in the 
League that the Senatur Will lake Way For Maroni.” 
When Bossi read it, at home in Gemonio, it was already 
1900 {1800 GMT], and he could not decide whether to give 
vent to his rage or fall about laughing. He opted for a half 
measure: “It is all a trick, a game played by those who 
have grudges against the League and are trying to get 
Roberto {Maroni] into trouble.” 


{[Gentili] Do you mean that you have no intention of 
resigning? 


[Bossi] The thought has never crossed my mind, and | 
rule out the possibility that it ever will. This story of me 
resigning is utter garbage. nonsense without any founda- 
tion whatsoever. 


{Gentili] Are you quite sure? 


[Bossi] Sure I am sure. I will not resign until the day Italy 
becomes a federal republic. Until then there is no one at 
all who can take my place. 


{Gentili] Then why these rumovs? 


[Bossi] They are put about by the so-called dissident 
deputies who have sold themselves, and now they are 
trying to send Maron out in front in the hope of saving 
their skins. 


[Gentili] Nevertheless, Maroni, too, is saying: “We will 
settle matters at the party conference.” 


[Bossi] What matters? Anyway. even if that were so, 
what could he do? How could they overthrow a secretary 
who has guided the League along dangerous roads, who 
has put a stop to the five-party system backlash, who has 
saved democracy? It must be acknowledged that Maroni 
played a decisive role in our times of difficulty. He 
deserves thanks. He was the one who limited the losses, 
defended the most insecure, the weakest brethren against 
the Nazi-style pressure Srought to Dear by Berlusconi. It 
was Roberto who prevented the honest dissidents from 
straying and unmasked the traitors. 
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[Gentil] And Maron: could come in handy to patch 
things up with Forza Italia when the time comes to face 
the polis... 


[Bossi] No chance! There will be no need at all for new 
contacts with that trash. It will disappear pretty quickly; 
it has no future now that its leader has left the stage. The 
only reason for which we may have to talk to Forza Italia 
again will be to wrest it from the hands of the fascists 
with the help of Buttiglione. 


{Gentili] Maroni has let it be known that he would like to 
Stay on at the Viminale [Internor Ministry]. Will you give 
him a helping hand? 


[Bossi] No. The new government will be made up 
entirely of technocrats. 


{Gentili] “No,” and that is that? Maroni says that it 1s a 
ministry that needs a federalist. a politician. 


[Bossi] Well, he 1s mght there, and it would be reasonable 
to say that it has been the League that has held the 
democratic framework together and that an exception to 
the principle of technocrat ministers could therefore be 
made, leaving a League member at the Viminale. But it 
would be an untenable position, and the League might be 
accused of refusing to relinquish power. 


{Gentili] Fini maintuins that the under secretaries must 
come from the Pole. 


[Bossi] Which just proves what a pathetic guy Fini is. 
Dini, who 1s mght-wing, will form a government whose 
weighting reflects the 27 March results. but he will not 
put together an executive just to make people like Fini 
and Berlusconi happy. Anyway, the question of the 
ministers is the first priorit,, and if I were in the prime 
munister-designate’s shoes, | would make up the govern- 
ment team and go before parliament without stooping to 
bargain with che parties. 


[Gentili] Do you have any advice to give Dini regarding 
the under secretaries as well? 


[Bossi] | would nominate them once | had seen which 
parties gave me their vote of confidence in parliament, 
selecting them from the political forces that guarantee a 
majority in my favor. 
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Poll Shows Majority Favor Aznar’s Censure 
Motion 

BR1801110995 Madrid EL PAIS in Spanish 13 Jan 95 
pl4 


[Unattributed .eport: “Most Spaniards Want Aznar To 
Censure Gonzalez” 


[FBIS Translated Excerpt] Madrid—A majority of Span- 
iards wants the People’s Party to submit a censure 
motion and favors early elections. Forty-six percent of 
those interviewed by Demoscopia after watching Jose 
Maria Aznar on television agree with the People’s Party 
chairman’s proposal to censure [Prime Minister] 
Gonzalez for the specific purpose of calling general 
elections immediately. The sense of a political crisis is 
spreading among the population. Only one month ago 36 
percent of citizens wanted parliament to be dissolved; 
three days ago 49 percent demanded such a measure; and 
yesterday this figure had risen to 53 percent. A favorable 
attitude to a change of government was also reflected in 
another finding: Aznar inspires more trust than Gonza- 
lez. 


Forty-six percent of interviewees agreed with Aznar’s 
proposal to submit, in conjunction with the other parties 
represented in parliament, a censure motion for the 
specific purpose of calling elections immediately, 
whereas 29 percent disagreed. [passage omitted] 


In the current political situation, Jose Maria Aznar 
inspires somewhat more confidence than Felipe Gonza- 
lez. Whereas 33 percent of telephone interviewees said 
that at present they felt they could trust the People’s 
Party’s leader more than the prime minister, only 24 
percent stated that they trusted Gonzalez more than 
Aznar. Nevertheless, no less than 31 percent said that 
they did not trust either of them. 


Aznar inspires greater trust among the People’s Party’s 
voters (85 percent) than Gonzalez among the PSOE’s 
[Spanish Socialist Workers party] voters (60 percent). 
For their part, United Left's [IU] voters are divided in 
similar proportions as regards their inclination to trust 
one or the other, although the majority opinion (65 
percent) is to distrust both. 
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Opposition Leader To Desist From Censure 
Motion 


LD1701231695 Madrid RNE-1 Radio Network in 
Spanish 2200 GMT 17 Jan 95 


{[FBIS Translated Excerpt] Jose Maria Aznar [Opposi- 
tion leader] has drawn attention to the threat to eco- 
nomic recovery if the present political situation goes on 
for much longer. The leader of the Popular Party [PP] 
once again called for early elections as a logical way out 
of the situation, which he described as untenable, of a 
government that finds itself under suspicion. This is a 
government crisis, not an institutional one, he said. 


Aznar said that he had decided not to table a censure 
motion, having realized that he cannot rely on the 
necessary support. He was speaking at an economic 
forum in Barcelona. Miguel Bobet was there: 


[Bobet] Jose Maria Aznar said in Barcelona that his task 
in recent times has been to consolidate a party capable of 
providing an alternative government. He said that the 
PP represents an ideology of the center because this is 
the most desirable formula for stability and social har- 
mony. [passage omitted] 


The leader of the opposition added that we are not facing 
an institutional crisis, nor a crisis of the system or of the 
state, but rather a government crisis which calls for much 
dialogue. 


Aznar stressed that despite the serious harm caused to 
Spain’s economic situation by the continuation in office 
of the socialist government, the propitious time for a 
confidence motion has already passed and the PP on its 
own cannot successfully carry through a censure motion. 
The PP leader added that there is an imperative need for 
a changing of the guard between generations such as will 
bring forth new leaders capable of modernizing the 
country and its economy. 


On economic matters, Aznar advocated tax reform, full 
integration into the European markets, and incentives 
for business investment. 
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Denmark 


Ellemann-Jensen on Future EU Voting Options 
BR1801075095 Copenhagen BERLINGSKE TIDENDE 
in Danish 13 Jan 95 p Il 


[Article by Uffe Ellemann-Jensen, chairman of the Lib- 
eral Party: “Liberals Call For Completely Honest EU 
Debate] 


[FBIS Translated Text] The future European Union 
[EU] will have between 25 and 30 members. The ques- 
tion of how it will function in practice will be one of the 
coming years hottest and most difficult political issues, 
not only in Denmark but in all of Europe. 


It will be the main subject of the EU intergovernmental 
conference which begins next year. It is therefore high 
time that we in Denmark started concerning ourselves in 
earnest with the issues that will be raised. Even if it is 
painful to speak frankly about these things. 


It was confirmed at the European Council meeting in 
Essen last month what would be the most important 
business on the EU agenda in the coming years: enlarge- 
ment toward the east. And in a parting shot to the heads 
of government Jacques Delors pointed out that we 
certainly cannot go on with the same ground rules for the 
decisionmaking process as today. 


Of course not. If an EU with 25-30 members is going to 
function, it will be necessary to take more decisions by 
majority vote. The requirement of unanimity must be 
restricted as far as possible. And in this connection it will 
be necessary to look more closely at what size “‘a major- 
ity” should actually be. In order to have a “qualified 
majority” on an issue, 70 percent of the votes in the EU's 
Council of Ministers have to be mustered. Here coun- 
tries have votes according to their size—more or less. 
Germany for example has 10 votes and Denmark has 3. 
This means that the weight of each Dane’s vote is about 
5 times that of each German. 


The small countries have a relatively heavy voting 
weight—the ratio becoming even more glaring if we 
compare for example Luxembourg with Germany (1:4). 
There are many good reasons for this. And there is 
scarcely anyone who feels a need to change this given the 
present distribution of power. But the question its how 
this will work if the existing balance of power continues, 
when the EU ts enlarged. 


In an EU with 25-30 member countries most of the new 
member states will be small or medium-sized. As a 
consequence the group of small countries will achieve a 
much greater voting weight in relation to the large 
countries than they have today. 


One mathematical example will illustrate the problem: 


If we imagine an EU enlarged to include the Eastern and 
Central European countries and the Baltic nations plus 
Slovenia. Malta and Cyprus, 7 of these 12 new member 
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states will be similar in size to Denmark or smaller. and 
according to the present rules, they will each get 2 or 3 
votes. 


This means that in an expanded EU with 27 members, 
there will be a total of 132 votes distributed among the 
member countries. A qualified majority will require 93 
votes. But if all of the smallest countries join in this 
qualified majority, it will mean that countries which 
together have 47 percent of the EU's total population 
will control the 70 percent of votes which can control 
decisions. /n other words: A minority in terms of popula- 
tion can make decisions against a majority! 


And let us turn the situation around: A blocking 
minority will require 40 votes. And they could be col- 
lected from the new members in Eastern and Central 
Europe plus the Baltic countries alone. In other words: 
The group of predominantly small new member states 
who have a common interest in being able to extort as 
much money as possible out of the Union would be able 
to paralyze all decisions. And that is a very powerful 
weapon against the other members. We can already sce it 
being used today when a few countries—I do not think I 
need to mention any names—try to hold the others 
hostage by blocking a decision until they get concessions 
in a completely different field. 


It is obvious that a situation like this is unacceptable, 
especially for the large countries. So we cannot avoid a 
revision of the existing distribution of power among the 
large and small countries. Otherwise the small countries 
will have too much power. 


This does not necessarily mean that you have to take 
something away from someone. You could, for example. 
do what was done in connection with the enlargement in 
1973 when Denmark was among those who joined: 
Everyone got a few more votes than they had had up to 
then, but the large countries got a little more than the 
small ones. And you could combine this system with a 
built-in guarantee that a minority in terms of population 
can never make sue of a majority of votes. 


You could do so many things. But it is important to get 
a discussion of the problem going. Otherwise we run the 
risk that many people will feel cheated when we one day 
have to find a solution to the problem. It is therefore 
distressing to hear the reactions of a large majority of 
Danish politicians when the question is raised. They 
deny that there is a problem. And the knee-jerk reaction 
is: They are certainly not going to take anything away 
from us! They are clearly afraid of the voters. That is 
obvious from one of the standard replies: They are not 
going to take anything from the small countries, because 
their peoples will never agree to that. 


This could go on to become a self-fulfilling prophecy. 
Because if the politicians do not dare tell their voters in 
time that there is a problem which has to be solved—it 
will be difficult to get the necessary remedies approved 
later. 
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I believe they underestimate the common sense of 
Danish voters. Because it is completely obvious that if 
the membership of a club doubles, the influence which 
each individual member of the club has today is reduced. 
It is nonsense to claim that you can “maintain your 
influence” when the number of members increases. And 
it should be just as obvious that if some members of the 
club feel that a situation has arisen in which the voting 
rules make it possible for others to sit on them, they will 
more or less withdraw from club activities. That is the 
risk I foresee if the large member countries in the future 
EU feel that the small ones are getting too much power. 
Then we run the risk that the large countries will 
establish their own decisionmaking circles. 


But the small countries have a special interest in 
ensuring that the large countries continue to feel bound 
by the common decisionmaking system. Because history 
should have taught us that it has never been 1n the small 
countries’ interests that the large ones come together and 
make decisions over the heads of the others. 


It is therefore in Denmark's interest in particular that we 
ensure that there be a future decisionmaking system in 
the EU which everyone finds reasonable. So let us 
discuss possible solutions—and be honest with each 
other—instead of closing our eves to the problems. 


SDP, Liberal Party Internal Feuds Over Refugees 
95 P20340A Copenhagen BERLINGKSE TIDENDE in 
Danish 24 Dec 94 p 4 


[“‘News Analysis” article by Louise Fleischer and Lotte 
Mejlhede: “Liberal Party Hit by Refugee Boomerang”’] 


[FBIS Translated Text] The Bosnian refugees are cre- 
ating dissension in the Social Democratic Party (SDP). 
They are also doing this within the Liberal Party. But the 
dissension will probably never become nearly the same 
political hot potato for the Liberal Party as it is for the 
Social Democrats. The Liberals are more used to rifts in 
the public eve. And so it is always more pleasant when 
the dissidents are “clever.” 


For months the Liberal Party has used the issue against 
the Social Democrats as follows: that [Prime Minister] 
Poul [Nyrup Rasmussen] and his people at Christians- 
borg cannot reach agreement with their mayors on 
refugee policy. 


Liberals have utilized and exploited it when leading SDP 
mayors such as Thorkild Simonsen, Per Madsen, and 
Kjeld Rasmussen had a public falling out with the SDP 
top leadership. And when the television news has been 
full of painful stories of Socialist: Party-controlled 
municipalities refusing to accept a single more refugee. 


But now the Liberals are themselves affected. Only with 
the problem in reverse. A host of Liberal Party mayors 
are now deeply divided with the Folketing caucus over 
the party's policy regarding Bosnians. The mayors 
believe it 1s “intolerable” when the Folketing delegation 
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wants the 18,000 Bosnians to live on temporary resi- 
dence permits for still another year. The mayors want 
instead—just as does the Government—to speed up the 
processing of asylum applications, and many say straight 
out that the former Yugoslavs should be given perma- 
nent residence status. 


This dissension in the immigration area is not new in the 
Liberal Party. It has been simmering for a long time: the 
fight between the more open minded Liberals and the 
more rabid, who are demanding significant tightening in 
the immigration legislation. 


Already at the party congress last year in September 
there were signs of a refugee internal battle royal in the 
Liberal Party, but party chairman Uffe Ellemann-Jensen 
was able to avert this with a thundering speech from the 
congress podium chair. 


Ellemann warned against the insidious racism and ca!led 
upon all Liberals to stamp it out when encountering it in 
the form of “smart remarks” in polite society. 


This resulted in his defeating those in the party wanting 
tougher immigration laws. The Korsor-Slagelse circle, 
which had agreed on a resolution proposal on a series of 
measures tightening up immigration law, instantly with- 
drew the proposal. 


There is great disagreement regarding immigration 
issues also within the Liberal Party's Folketing caucus. 
At Christiansborg it is recognized that there are diver- 
gent views between the party’s immigration policy 
spokesman Birthe Ronn Hornbech and citizenship rights 
spokesman Inge Dahl-Sorensen. While the latter is a 
woman who writes furious letters to the editur against 
the Moslems’ “forced marriages.” “polygamy.” “illegal 
slaughtering methods,” and “circumcision of women,” 
Hornbech and many of her party colleagues in the 
Folketing are more nuanced in their stand. 


se «6 


This disagreement became glaringly clear when on 
Friday [23 Dec] the Folketing, in its last week before 
Christmas break, was to vote on granting Danish citi7en- 
ship to 900 aliens. 


Citizenship spokesman Dahl-Sorensen had on that same 
day asserted in the press that the Liberals would vote 
against it, because the citizenship applicants list had not 
been purged of criminal elements. 


But Dahl-Sorensen had spoke only on her own behalf. 
Mayor and Folketing member Peter Brixtofte became so 
furious that at the party caucus meeting he, together with 
a couple of others, threatened to vote “for.” The result 
was that the entire Folketing group pushed the yellow 
button to vote “abstain.” 


This split over immigration policy—and most recently 
on the Bosnia issue—thus resembles to a great extent the 
split found in the SDP, and for which the Liberals have 
scolded Nyrup. But the difference in positions will 
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probably never become the same problem for the Lib- 
erals as it is for the SDP. Political science vrofessor Lars 
Bille of Copenhagen University thinks that the Liberals 
are better at handling rifts than is the SDP. 


“There is simply a difference in the methods according 
to which a party operates. In the Liberal Party, a greater 
place is given to self-determination in the local party 
districts, and therefore it is not experienced as dramati- 
cally when internal disagreement is seen.” he says. 


“In the Social Democratic Party. in contrast, they have 
built up the idea of ‘outward unity makes strength’ for 
decades.” continues Bille. 


He also asserts that it will always be more pleasant for a 
party !eadership to deal with a disagreement in which the 
dissidents are “too clever” to get involved in confronta- 
tions while holding the assumption that their stand is not 
sufficiently tough. 


“It is clear that things go worse when the SDP mayors 
say they cannot carry out the party's policy. than when 
the Liberal mayors say they can dv more than they had 
originally been prepared to do.” says Bille. 


Swedish Entry Complicating EU Security Policy 
9SENO061A Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Nov 94 p 12 


[Guest Commentary by Michael Ehrenreich, Foreign 
Affairs Editor: “Here Come the Swedes] 


{[FBIS Translated Text] Despite the slim majority of yes 
votes in the European Union [EU] referendum, the 
Swedish Government intends to throw itself into Euro- 
pean cooperation with full force. Sweden wants to have 
influence and has given notice of an active European 
policy but neutrality is an obstacle in defense policy and 
the obstacle could spread 1o other areas. 


The foreign affairs commentary today started with a 
little riddle competition. Which prominent European 
politician made the following statement? 


“The EU will never become the l nited States of Europe. 
But I want to have strong political cooperation.” 


Did these words come from Jacques Delors? Helmut 
Kohl? Francois Mitterrand? Or maybe from our own 
Ritt Bjerregaard after her appointment to the post of EU 
commissioner? 


None of the above. The above words were actually said 
by the Swedish prime minister Ingvar Carlsson in a 
recent interview with DAGENS NYHETER. It took 
place while he was under extreme pressure during the 
campaign and the risk of a no vote was unleashing great 
nervousness in the Social Democratic Party leadership. 


All right, many would say here in Denmark. That really 
sounds very nice but the expectations about the Swedes 
as a Nordic driving force for more European integration 
will hardly be fulfilled because the majority of yes votes 
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was not huge and because the referendum divided 
Sweden, not least of all geographically. 


But high-ranking Swedish government officials are cau- 
tioning Danes who drag their feet when it comes to the 
EU against thinking that in Sweden they have a new ally 
in the wake of the cliff-hanger referendum. It will be 
quite the opposite. 


They say that Sweden will march into Europe at full 
speed. The Swedes do not want to sit by and wait to see 
what other countries will do. They want to come 
onboard themselves with a notion of what Europe's 
future should look like. 


After last Sunday, the Swedish Government regards the 
issue of EU membership as decided once and for all. A 
second factor that will help heal the sounds is the low 
tone of voice Prime Minister Carlsson used during the 
campaign. The rest can, it is hoped, be managed with 
that well known Swedish pragmatism. 


So in an EU context Sweden is a country that wants to 
have influence and which therefore is ready to take an 
active part in cooperation. 


This influence will be used, among other things, to help 
the Baltic states. Sweden, officials say, will fight to see 
that the Baltic states get treated the same as the other 
East and Central European countries in relation to the 
European Union. 


Failing that, Europe runs the risk of ending up in a 
situation in which old spheres of interest crop up again. 
In the wake of the end of the cold war, that thinking is no 
longer acceptable. 


There are of course problems with an activist Swedish 
EU policy. Even if the monetary union is not the insult 
among Swedes that it has unfortunately become here in 
Denmark, it is nevertheless difficult to imagine Sweden 
as a participant if only because the country does not 
meet the convergence criteria on account of the eco- 
nomic crisis. 


A second problem will be the prospects for putting its 
stamp on the development of a future European security 
architecture owing to Sweden's military neutrality, 
which will also be maintained after | January. 


The Swedish Government very much wants to take part 
in the discussion on a new security architecture. But at 
the same time it will be a goal of Swedish EU policy in 
this area to avoid a situation in which crucial decisions 
could be made. 


This latter factor will be necessary for Sweden, since 
when the moment comes to make a decision, they will be 
left out in the cold by a European defense dimension 
because of a fear that participation would be incompat- 
ible with neutrality. 


The dilemma is reminiscent of Denmark's overall EU 
policy when the moment comes to make major decisions 
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in Europe. We like to see a debate on the issues in the EU 
but preferably not that much debate that decisions can 
be made. The risk of voters here at home saying no Is too 
great. 


There will be a difficult balancing act considering the 
fact that defense and security policy will become one of 
the most central areas at the government conference in 
1996. Sweden runs the clear risk of seeing its obstacle in 
the defense area infect other EU areas. 


That will be trying for Sweden and for the rest of the EU. 
But the risk will endure as long as the Swedes do not 
move full speed ahead, in the defense area as well, in the 
wake of the referendum last Sunday. 


Finland 


EU Entry Seen Causing Rural Party’s Demise 


95ENOOS74 Helsinki HELSINGIN SANOMAT in 
Finnish 20 Nov 94 Sect D pp 1-2 


{Article by Virpi Suutari: “SMP’s Coldest Winter’’] 


{[FBIS Translated Text] The life is ebbing from the 
Finnish Rural Party (SMP). “The Lord loves him whom 
he punishes,” party secretary Timo Soini, the forgotten 
people's last defender, sighed. 


Timo Soini sank down onto the bus seat and tore open 
his bag of candy. The SMP party secretary stared at the 
watery farm landscape. He was looking for sympathy. 


“IT run around like an animal, but nothing I do seems to 
be enough,” he began. “This morning I got up as early as 
4:30,” he said, the corners of his mouth powdered with 


sugar. 


The 32-year-old schoolteacher from Espoo was on a 
crusade to save the 35-year-old SMP. He was on his way 
to district meetings in Mikkeli and Kuopio. His candi- 
dacy in the parliamentary elections in Veikko Ven- 
namo’s former bailiwick, Kuopio. ts a mission in which 
he cannot succeed. 


It may, however. already be too late to save the SMP. 
With their bickering, the party leaders have leveled 
support for the party down to |.2 percent. Its leaders 
have missed out on a unique historic opportunity to 
benefit from the frustration of unemployed workers: 
They spent all of their time slinging mud at one another 
and on slander trials. 


Not even the party chairman, rural police chief Raimo 
Vistbacka, could control the bunch. In the opinion of 
many, the SMP is currently being run like a police chief's 
office in which they do not even know how to write 
political statements. As for party vice chairman Urpo 
Leppanen, he has a credibility problem. Party secretary 
Soini does not know anybody. 


Party founder Veikko Vennamo says that there is no 
longer an SMP. 


FBIS-WEL-95-011 
18 January 1995 


“The party's historic mission was completed when Fin- 
land decided to join the EU [European Union]. The 
SMP’s most significant achievement was preventing the 
rise of socialism in Finland,’ Vennamo said. 


“The Lord loves him whom he punishes,” Soini laughed 
and piously crossed his hands. 


Soini told us that he had had a dream in which he is a 
strong, flying Finnish horse who just keeps running 
forward while Veikko beats and whips him. 


“The party is like a snowball. When it rolls it gathers snow 
about itself but, when it stops, it’s hard to get it rolling 
again.’ —/quote from] Eino Poutiainen. 


“Rot 1s gushing out! They're harassing the poor'™ 


Veikko Vennamo’s speech on television in the 1970's 
blew the little boy’s mind. Timo Soini learned how to tell 
Kekkonen off from Vennamo and he flew out of the 
history class in school because of his opinions. 


Soini realized that he had turned into a real SMP-man in 
1970 when the village store in his mother’s home town 
was closed down and he had to walk ten km to get lemon 
soda. 


“There has to be some reason for this,” Soin: thought. 
He joined the party in 1979. 


That same year he wept at the death of legendary SMP 
politician Eino Poutiainen. 


The whole country knew Poutiainen’s moped, the shoe- 
pack, and the hard “‘d™ [i.e.. he pronounced d as t]. 
Poutiainen used to tirelessly go from one village to 
another and speak in parables. He defended farmers, 
gypsies, and university students and got to be so popular 
that Veikko Vennamo was jealous of him. He tried to pry 
Poutiainen loose from the party, but he never completely 
succeeded. 


Soini wanted like to grow up to be like Poutiainen. He 
tried to forget the “civilized” words of foreign origin he 
had learned at the university and he watched “The 
Beautiful and the Brave” so that he could insert “Ritke 
and Rooke” in his speeches at the right moment. 


But when he showed us his calendar, it was nearly blank. 
“Of course, there will still be those speechmaking trips 
before the elections in March,” he assured us. 


When Poutiainen arrived at a new place on a speaking 
tour in the 1960's, he would immediately see from the 
looks of the farmhouse whether the people were Cen- 
trists or Vennamo supporters: If there were three plows 
in the yard, two of which were rusted through, he was on 
home plate. 


Since the bus now runs from Mikkeli to the dairy parish 
of Juva, Soini could not say which of the farmhouses that 
flashed by belonged to an SMP supporter. 
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“You stubborn sons of guns!” he exclaimed to those who 
had come to the district meeting and were sitting around 
the coffee table at the hotel in Juva. 


Twenty-seven men and two women had arrived in Juva 
for the Mikkeli district meeting. Most of them were 
pensioners. Most of them were drinking mild beer. 


“Yeah, our party is no party for fashionable young 
people,” Soini laughed. The old codgers told Soini about 
their foot and heart pains. One man under 30, in whose 
opinion the SMP would still be alive tomorrow, had 
strayed into the group by mistake. 


To Eero Untamala, 25, from Kerimaki the SMP means 
radicalism with one’s feet on the ground. “The poor and 
middle-income people ought to be kicked in the pants 
now. The SMP ought to stir up a revolt,” he said. 


Untamala regards Urpo Leppanen, who represents little 
people with their numerous bankruptcies, as being the 
party’s most brilliant ideologist. ““Blessed are the poor,” 
Untamala said, with the clearest, most trustworthy eyes. 


Soini nodded in approval: “If only we could get more 
people like Eero into the party.” 


“I fell in love with the poor, little man and saw his 
worth.’ —/{quote from] Veikko Vennamo. 


The same year that Fidel Castro came down from the 
mountains to start the Cuban Revolution, Veikko Ven- 
namo, who had resigned from the Agrarian League, 
founded the Finnish Small Farmers Party, which later 
became the SMP. 


In 1959, nearly 400 of the party's founding members 
from all over the country met in a movie theater in 
Pieksamaki. “We want to vouchsafe every Finnish 
family a spirit of small enterprise and its own home... 
Our goal is to create a new and pure spirit among our 
people. Our goal is to combat lies and inequities... Our 
goal is to create for small farmers and rural families their 
own party,” was written into the party’s first statement 


of purpose. 


Its rank and file members were small farmers, war 
veterans, merchants, and drivers. They were Finland's 
least educated people and had the lowest income. Most 
of them were from Eastern and Northern Finland. 


Vennamo’s supporters were not liked in the other par- 
ties. In the opinion of the Right. they stirred the people 
to rebellion and for the Left they represented the seeds of 
fascism. 


Nevertheless, there was a demand for the SMP. It 
achieved the biggest election victory in the history of all 
of Finland’s parties in 1970 when support for the party 
rose from | percent to over 10 percent and it acquired 18 
seats in Parliament. Its parliamentary delegation split 
within a couple of years when 13 representatives 
founded the People’s Unity Party of Finland (SKYP). 
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The SMP’s strength and its weakness have always been 
the Vennamo clan: Sirkka, Mina, and Pekka. 


The clan’s era did not officially come to an end until 
1989, when Pekka Vennamo left his post as minister of 
communications to become the head of the Post and 
Telecommunications Office—to do away with village 
mail deliveries. 


Behind the scenes, however, the Vennamos continue to 
influence SMP policy and head the foundations closely 
affiliated with the party. 


Vennamo senior heads the SMP’s support foundation, 
which controls the party’s assets and which does not 
want—-nor has it been able to because of the recession— 
to sell the property it owns, even though the party 
bureau's funds are exhausted. 


According to former party secretary Rainer Lemstrom, 
Veikko Vennamo has been aiming for the destruction of 
his creation for a long time now. “Veikko has been 
systematically sabotaging the party leaders’ efforts,” 
Lemstrom said. 


“The SMP’s weakness has been that constant refrain to 
the effect that things were different in Veikko’s days,” 
said former chairman Heikki Riihijarvi. ““The party has 
never been able to grow up.” 


“Politics is great, but not in a party that drains vour 
strength like this."—/quote from] Tina Makela. 


“Although not very big, the party is now tough and 
tightly knit. The SMP occupies the position of its orig- 
inal membership,” party secretary Soini boasted to the 
people at the district meeting in Juva. 


He tried to explain as best he could why singing 
policeman Sulo Aittoniemi defected to the Center Party, 
why Pastor Heikki Riihijarvi founded the Finnish Front, 
and why there are at present two parliamentary delega- 
tions in the families of bailiff Hannu Suhonen and 
Deaconess Tina Makela. 


Of the parliamentary delegation, only Vistbacka, Marita 
Jurva, and Lea Makipaa are left. 


“It's a good thing that the misanthropic, racist fomenters 
have left the scene,”’ Soini went on, despite the fact that 
he himself took part in endorsing aggressive public 
statements with reference to Finland's policy on for- 
eigners at the start of the 1990's. 


Former Gallup poll favorite Tina Makela was the latest 
to leave the party. The week before last she became an 
independent member of Parliament and she does not 
intend to try to run in the next elections any more. 


“Moral decay is rife among the current party leaders. If 
I were to stay on to the very end, it would be lending my 
support to a rotting system,” Makela said. ““When I was 
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party secretary, my bailiwick was all of Finland. Nowa- 
days it seems to be only my own election district, even 
though the whole rank and file is left dangling.” 


Because of Makela’s departure, the SMP has lost its 
year-end party subsidy, 300,000 markkaa. Soini had to 
give five party bureau employees notice. 


“The banknote vertebrates [party subsidy administra- 
tors] are now threatening to take the money away from 
the party that brought them wealth and affluence.” Soini 
got carried away in Juva. After his speech, he collapsed, 
soppping wet with sweat. 


Soini does not have a guilty conscience because he 
publicly cried for party subsidy funds, despite the fact 
that the SMP presented the initiative to do away with the 
party subsidy this fall. 


“It's no laughing matter if someone has artificial joints 
and a gray suit.’—{quote from] Timo Soin. 


“That's what I am—assembled out of waste needs.” 


At the Kuopio district meeting. station master Toivo 
Kauppinen told Timo Soini why he became a member of 
the SMP over 30 years ago. 


“| was sitting in the back row in elementary school and I 
didn’t dare go to the blackboard since I had patches on 
the seat of my pants and the children of conservatives 
poked fun at me.” 


Moved, Soini smiled. Toivo is one of those typical 
residents of Assamme who has a talent for inspiring 
others to act. 


“Now is the time to pass the hat around,” Toivo 
shouted. In the twinkling of an eye he collected 1,300 
markkaa from among the nearly 100 participants in the 
Kuopio district meeting. The money will go into the 
emergency fund. 


The old men promised Soini that they would drive 
around with their cars distributing the party organ 
SUOMEN UUTISIA at their own expense to the vil- 
lages, as far as hundreds of kilometers. SMP members 
believe that, if they circulate the newspaper and the party 
leaders assiduously make the rounds of village squares 
and bars. they will yet change the SMP’s course. The 
party cannot afford national image publicity since all of 
its money has been squandered: They participated in the 
last two parliamentary elections with the money. The 
party's approximately 4 millbon markkaa in debts repre- 
sent election debts. 


Electioneering 1s a piece of cake for the district men. As 
far back as 30 years ago some of them would walk tens of 
kilometers to get to party meetings. The newspapers used 
to publish pictures of Vennamo supporters sleeping 
under trees and bushes. They were ridiculed for being 
ignorant and duped. 
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The men of the district hope that Soini will make an 
effort to have Highway 17, which leads to Joensuu, 
repaired in exchange for their efforts during the clec- 
tions. For ages he has teased Vennamo’s supporters by 
saying that, “if a road is built to them [in Joensuu], they 
will vote for Vennamo.” 


“Without me, it would be hard to see how the SMP could 
be any kind of party."—/quote from] Urpo Leppanen. 


The party secretary's return from Savo to the everyday 
routine of Helsinki was cheerless. The latest Gallup poll 
figures had been slammed down onto Timo Soini’s desk 
in the party bureau. The downward trend continues. 


Soini knows that only a miracle and a crazy action 
created by Urpo Leppanen can save the SMP in the 
March elections. 


“No one in the party leadership masters politics like I do. 
They can’t even write public statements without me,” 
Leppanen boasted. He has been in the party for nearly 30 
years. 


During the coming elections Leppanen plans to concen- 
trate on everyday issues in his Helsinki election district. 
He is concerned over, among other things, sexual ads in 
the newspapers which, according to him, are causing the 
deterioration of the nation’s morals. With sadness he 
also noted how poor people throw their money into slot 
machines. “They ought to be completely banned.” 


The SMP’s ups and downs over the past few years are 
embodied in Leppanen. 


When the SMP acquired 17 seats in Parliament in 1983, 
that made it for the first time a government party and 
Leppanen minister of labor. Despite the promises, 
unemployment did not disappear, but Leppanen, com- 
mended for his diligence. pushed through the employ- 
ment law, which obligated [employers] to organize jobs 
for young people and the long-term jobless. 


Later, things went worse for him: The Aho government 
ultimately scrapped the law and the former minister got 
himself a job posing for pictures on the pages of porno 
magazines. 


During the last parliamentary elections Leppanen only 
received less than 200 votes. 


The SMP will be trying hard to make it in the March 
elections with the aid of election alliances. The party 
estimates that it will get from six to eight seats in 
Parliament, but it is likely that only Raimo Vistbacka of 
Pohjanmaa will get in. It 1s anticipated that he will defect 
to the Conservative Party. 


“The SMP has always been a mass movement of influ- 
ential political factions and it will remain so. Our party 
has the right to exist because it makes room for people 
whom no one else cares about,”’ Soin: said. 
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If, however, things go badly for the SMP, they can seek 
consolation in the words of Eino Poutiainen in the 
1970's. 


“I was on a logging site with a mare for 10 years. I wiped 
the tears from my eyes when it was put into the truck to 
the slaughterhouse. But I had to endure it.” 


General Hagglund on Armed Forces’ Future Role 


9SENOOS7B Helsinki HELSINGIN SANOMAT in 
Finnish 20 Nov 94 p D3 


{Article by Arto Astikainen: “New Chief's New Doc- 
trine”’] 


{[FBIS Translated Text] In Gen. Gustav Hagglund’s 
opinion, Finland too could avert crises outside of its 
borders. 


New Armed Forces chief Gen. Gustav Hagglund, 56, is, 
as is well known, a smart and nimble man who readily 
zeroes in on the sore points of foreign policy with 
straight talk. We were not, however, prepared for Hag- 
glund to offer Finland a new military doctrine in the 
third week of his term as Armed Forces chief. Doctrines 
generally come from the president, government minis- 
ters, and defense committees. 


The new commander in chiefs new doctrine was 
included in a talk that Hagglund delivered at a National 
Defense Course Association meeting. Hagglund’s idea, 
proposal, or doctrine can be reduced to a single sentence: 
Finland could also be defended outside of its territory 
and in conjunction with others. 


This would now, according to the general, be possible: 
The Cold War is over and Finland is to become a 
merber of the European Union [EU]. Finland is no 
longer alone as concerns its security policy. 


Finland could send its soldiers along with those of the 
other EU countries to control and snuff out crises where 
they originate so that such crises do not spread to us 
here. To do this, we would need a well-equipped and 
trained crisis-control brigade. This unit could take part 
in “sharpened peacekeeping,” not in any war of aggres- 
sion or even peace enforcement. 


Situation Has Changed 


Hagglund observed the reactions to his proposal at the 
country estate of Sannas on the other side cf Porvoo. An 
advanced course in national strategy was being given 
there for top commanders. During the break Hagglund 
went on and gave the reasons for his ideas. 


“The situation has changed” is one of the chief reasons 
why Hagglund was talking of sending Finnish soldiers 
abroad on sharpened missions. 


“We are now becoming a member of the EU and one of 
the EU's goals is to further peace and various kinds of 
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crisis-control actions. There are also pressures in that 
direction in the parnership for peace and the United 
Nations. 


“In Finland we have been assured that Finland will only 
use its soldiers within its own borders, that we will 
always be alone and will alone ward off any threats in our 
own country. We won't go outside of it. But, in my 
opimion, the situation has changed with respect to this. 


“The danger of a major war has been averted and the 
danger to Europe, and along with it Finland, is now more 
limited conflicts: ethnic, religious, and those that may 
spread and extend their influence to us here. 


“It 1s in Our interest to participate in controlling them 
before they get out of hand and begin to affect our 
situation. Secondly, we have a common responsibility: 
Once we join the Community, whose agenda includes 
crisis control, we cannot really be freeloaders. We'll have 
some sort of moral obligation to try to participate with 
the resources we have. 


“Finland’s reputation also has a little to do with it. It is 
disagreeable to hear accusations of Finland's cowardice. 
Finns didn’t used to be noted for being cowards.” 


According to Hagglund, there is a doctrine in many 
European countries that one should try to avert crises 
outside of one’s borders. He reminded his listeners that 
England has not waged war on its own territory in nearly 
1,000 years. “In its own way Sweden too has in the past 
operated in this way; It used to fight ‘to the last Finn’ 
elsewhere than in Sweden.” 


“It would be more advantageous for us if we could 
proceed in the same way: By participating in crisis 
control, fires would be prevented from spreading.” 


Step by Step 


Hagglund thinks that it is clear that with EU member- 
ship Finland will be an observer in the EU military 
organization, the West European Union (WEU). 
Through it Finland could participate in EU peace- 
keeping and crisis operations. A Finnish crisis-control 
brigade could serve as part of the WEU troops. 


The commander in chief is not going any further than 
that yet. 


Hagglund responded to doubts saying that he was not 
thinking of attaching Finland's readiness brigade to the 
Euroarmy corps established by Germany and France. 


“That would require us to join the WEU as a regular 
member. The Euroarmy corps is not open to observers.” 


Hagglund also rejected the assumption that the brigade 
would be thought of as a seed unit for Finland's subse- 
quent membership in NATO. 


The notion that Finland would join NATO by 2001, 
during the new chief's term in office, is not absolutely 
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impossible as far as Hagglund is concerned. “It is pos- 
sible. We are not ruling out any alternatives. But joining 
will depend entirely on the deliberations and appraisals 
of the situation that are made in Finland and in NATO. 
This is not the right time for it.” 


““Now it is wise for us to follow the situation and proceed 
one step at a time.” 


President's Man 

The politicians did not welcome Hagglund’s crisis bri- 
gade proposal by shouting with joy. Prime Minister Esko 
Aho defined it as an Armed Forces proposal. Foreign 
Minister Heikki Haavisto felt it best to stick to conven- 
tional peacekeeping operations. But what 1s President 
Martti Ahtisaari’s view of it? 


“I wouldn't care to comment on it,” Hagglund said and 
with a grin revealed that his talk had political backing. 


Hagglund is one of the president’s men. They became 
friends on UN missions and when Ahtisaari headed the 
Foreign Ministry. President Ahtisaari appointed Hag- 
glund commander in chief as almost his first act in office 
last spring. 


“The appointment was not due to the fact that we knew 
each other,” the commander in chief specified. 


Hagglund has been characterized with the words intelli- 
gent, lively, gifted. ambitious, direct, having a sense of 
humor, conceited, and arrogant. He has a great deal of 
self-confidence. He knows that he is a good man. 


Ahtisaari probably likes such types. The same words also 
apply to the Finnish commissioner to the EU just chosen 
by the president. 


The new Armed Forces chief is a passionate hunter, 
especially of birds. He likes to go walking through the 
woods with his dog and his weapon. 


The commander in chief also taught supreme com- 
mander Ahtisaari how to shoot—deer. 


“After all, he has to practice shooting deer somewhere 
and we have firing ranges close by,” Hagglund said, 
looking irritated. 


The instruction hit home: This fall the president shot the 
first deer of his life at Hankoniemi in the company of 
Hagglund. 


At least the president does not have to doubt the loyalty 
of the Army if the domestic power struggle gets to be 
really fast and furious. Nor does the Army have to doubt 
him. In an MTV interview during his recent trip to the 
United States, the president, while speaking of his offi- 
cial appointments, assured the interviewer of his own 
loyalty to them: “I have agreed with the Armed Forces’ 
proposals and I have no intention of deviating from 
them from now on either.” 
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Beer Belly Does Not Suit Soldier 


Hagglund’s military career has at times advanced at a 
furious rate, accelerated by the man’s abilities, his appro- 
priate studies, and his UN missions. He was promoted 
from colonel to three-star general within 10 years. Room 
has been left on the epaulettes of his sweater for a fourth 
star too if it should by chance come his way. This was 
contemplated in connection with the establishment of 
the rank of brigadier general. 


Gustav Hagglund is the son of a general. The chief's own 
son is also pursuing the same career. Capt. Sami Hag- 
glund works in the General Staff intelligence department 
and will be attending the National Defense Academy 
next year to learn to be a staff officer. 


As a commander, Gustav Hagglund is demanding and 
fast-moving. He expects ready proposals and swift deci- 
sions of others too. The more rigid officers of the 
General Staff are a bit afraid of the new commander in 
chief. 


In the first speech of his term as commander in chief, 
Hagglund made it clear that dawdling is unacceptable 
and that the conditions prevailing in civilian life are 
inappropriate for the Armed Forces. “If the Armed 
Forces degenerate into a free workers’ institute, they will 
be unable to perform their duties when push comes to 
shove,” the commander in chief declared. 


The free workers’ institutes, of course, took offense. 


“I can’t imagine that anyone would have interpreted the 
speech in such a way that | was badmouthing the free 
workers’ institutes,” Hagglund explained innocently. 


“The Armed Forces exist for exceptional actions. 
Training cannot be a paper and pencil affair. A precept 
from my cadet days in the 1950's remains fixed in my 
mind: Always train through practice, training by word of 
mouth is paid for with death. It sounds rough, but the 
idea is to practice until it gets into the marrow of your 
bones. 


“Soldiers have to be fit for war in terms of their mental 
and physical qualities. An early retirement age. for 
example, is based on this. Soldiers have to be able to 
fight; when it comes to that, a soldier can't have a beer 
belly and be in poor physical shape. 


“I have the responsibility for this firm's being able to 
Carry out its missions, namely under exceptional circum- 
stances. Peacetime activities are easy: training and 
giving talks and the like. But we are paid for being ready 
for action if we have to put live ammunition into our 


guns.” 
National Leaders Decide 


The recent military exercise in the capital made civilians 
suspeci that the money that went into equipping two 
armored brigades may not have gone to quite the right 
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place. The tanks intended for use in open fields in 
Southern Finland sank into the clayey fields of the south 
throughout the exercise. 


“All tanks sink everywhere if they are driven onto 
marshland or clayey fields. Even Hitler's attack on 
Moscow was stopped by this.” 


Hagglund said that he was convinced that Finland's 
defense system, a territorial defense based on universal 
military service, 1s in good shape. The new commander 
in chief does not have any majo: program ready for 
transforming the Armed Forces during the coming seven 
years. 


“The biggest changes will entirely depend on the kinds of 
decisions national leaders make. on which alternative 
they opt for. 


“Remaining detached from all international activities, 
refusing to participate in readiness brigades and other 
such decisions and relying solely on a national defense 
within our own borders constitute one extreme. If we end 
up with it, we will not have to change anything in the 
system. At the other extreme is a military alliance. If we 
end up with it, there will be very big changes.” 


Police Official Warns on Russian Branch Banks 


9SENOOS7C Helsinki HELSINGIN SANOMAT in 
Finnish 17 Nov 94 p B3 


[Article by Atte Jaaskelainen and Anne Sailas: “Several 
Russian Banks Plan To Expand Operations Into Fin- 
land; Some Five Russian Banks Already Putting Out 
Feelers To Establish Trade Missions.”] 


[FBIS Translated Text] Helsinki/Moscow—Several Rus- 
sian banks are getting ready to open trade missions or 
branch offices in Finland. 


The Shonkor-Olvi Bank, for example, which has its head 
office in Gorno-Altaisk, the capital of the Altai Republic, 
is getting ready to establish a trade mission. Sergei 
Matyuhin, long employed by Teboil. has already been 
chosen to head its mission in Finland. The Altai 
Republic is located in Siberia and it borders on China 
and Mongolia. 


As for the St. Petersburg Severniy Torgoviy [Northern 
Trade} Bank's mission, which began operating in Lap- 
peenranta at the end of July, it is planning to raise its 
Status to that of a branch office. 


The Financial Control Office reports that altogether 
some five Russian banks have put out feelers for the 
establishment of trade missions. 


Matyuhin’s father is Georgi Matyuhin, the former 
director of the Russian Central Bank, who had to yield to 
Viktor Gerashchenko in the summer of 1992. Georgi 
Matyuhin is the chairman of the advisory board of the 
Shonkor-Olvi Bank. 
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“We're in the final stretch.” Serge: Matyuhin said, 
referring to the plan to establish a mission. According to 
him, Shonkor-Olvi wants to later develop its mission 
into a branch office, but the bank ts not yet ready for 
that. 


Last summer Shonkor-Olvi got a general license in 
Russia, on the basis of which it car also provide payment 
facilities abroad. 


A bank called Natsionalniy Kredit [National Credit 
Bank} owns half of the banks. Its chief owner is Oleg 
Boyko, who heads a company called Olbi that engages in 
substantial commercial activities. Boyko ts one of the 
leaders of Yegor Gaydar's Russian Choice Party. 


Operating in Lappeenranta, Severniy Torgoviy was 
founded in 1991 and it is one of the biggest banks in St. 
Petersburg. It has about 30 branch offices im the St. 
Petersburg area. The bank reports that it finances most 
of the housing construction in St. Petersburg. 


It could also start to handle financial transactions 
between Finland and Russia. 


According to some reports, a Perm bank also plans to 
establish a mission in Lappeenranta. 


A Russian bank can establish a mission in Finland by 
giving notice of its intention to the Financial Control 
Office, which provides the bank with the regulations 
governing the operation of a mission. 


A mission is not permiited to engage in regular banking 
activities. Both Shonkor-Olvi and Severniy Torgoviy 
have announced that their chief mission at this point is 
to further trade between Finland and Russia by looking 
for suitable trade partners. 


The Finance Ministry issues permits to « siablish branch 
offices. Senior Secretary Auni-Marja Vilavaara said that 
“several” Russian banks have contacted the ministry in 
connection with this intention. The Bank of Finland 
reports that severa! Russian banks have been in contact 
with it. 

Up to now attempts to launch regular banking activities 
in Finland have foundered on the conditions imposed. 


According to EU [European Union] regulations. to 
establish a branch office a bank is required to have 
capital amounting to about 30 million markkaa in its 
own homeland. Furthermore, it must be determined that 
supervision of the bank in its homeland is effective. 


Russian banks are young and estimation of their finan- 
cial solidity is undeveloped. The violent weakening of 
the ruble has continued to make it difficult for them to 
meet the capital requirement. The best known and most 
financially solid Russian banks have been more inter- 
ested in Central Europe. 


If a Russian bank establishes a subsidiary bank in 
Finland, it must comply with Finnish banking laws. On 
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the other hand, a Finnish subsidiary would be a passport 
to banking activities in all of the EU countries for a 
Russian bank. 


Money-Laundering Police Take Dim View of Them 


Jukka Henriksen, the head of the Central Criminal 
Police’s money-laundering investigation division, takes 
a critical view of Russian banks coming to Finland. He 
doubts Finnish government officials’ ability to monitor 
banking practices that deviate from Finnish practices. 
Henriksen reminded us that Russia does not have a 
money-laundering law. 


There are about 2.500 banks in Russia. Most of them can 
only operate in their homeland or operate with foreign 
exchange inside the country. 


Bank Official: Russian Accounts Welcome 


9SENOOS 7D Helsinki HELSINGIN SANOMAT in 
Finnish 20 Nov 94 p BI] 


{Unattributed article: “Finnish Banks Not 
Down Russian Money™]} 


lurning 


[FBIS Translated Text] Erkki Kontkanen. the vice pres- 
ident of the Finnish Bank Association, said that Finnish 
banks do not plan to classify their customers by nation- 
ality as some Belgian and Luxembourg banks announced 
on Thursday [17 November] that they would do, 
according to the newspaper KOMMERSANT. 


The Moscow KOMMERSANT reported that several 
Belgian and Luxembourg banks have started to close 
Russian accounts and announced that they only intend 
to serve citizens of EU [European Union] countries in 
future. 


KOMMERSANT's information was based on a state- 
ment by the leader of the Russian Economic Freedom 
Party. Konstantin Borovoy, in which banks were criti- 
cized for discriminating against Russians. 


According to Erkki Kontkanen. Finnish banks are not 
obligated to accept deposits from anyone but, according 
to law, they cannot either refuse to serve anyone because 
of national origin. 


“| doubt that anything more ts at issue in Belgium and 
Luxembourg than the expression of a policy on banking 
activities, in accordance with which they are trying to 
concentrate on EU country customers. I don’t think that 
they can refuse to engage in relations with a customer 
there either on the grounds that he is not a citizen of an 
EU country,” Kontkanen said. 


According to Kontkanen. banks usually refuse to accept 
deposits when they suspect that the money ts being 
laundered. “On those grounds banks can refuse to accept 
money from a citizen of any country at all,” he said. 
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Air Force Chief Sees Liornets in Peacekeeping 


YSENOOSE Helsinks HELSINGIN SANOMAT in 
Finnish 1 Dec 94 p 8 


[Article by Timo Siwkonen: “Aw Force Chief Heikki 
Nikunen: Hornets as Peacekeepers by Political Deci- 
sion” | 


[FBIS Translated Text} Jyvaskyla MLK [expansion not 
giver|—If the order comes from the president of the 
republic. the Defense Council, or the General Staff. the 
Air Force in principle has no objection to the new 
Hornet interceptors, procured from the United States, 
being sent out on international peacekeeping mussions. 
According to Air Force chief Lt. Gen. Hetkki Nikunen, 
the matter 1s entirely political. 


According to its commander in chief, the Air Force will 
neither propose that its interceptors be used nor ready 
them for any use other than what thes were ordered for, 
the monitoring and defense of Finland's airspace. 


The first seven of the total number of 64 Hornets wall be 
completed by 1995. The last of them wall be delivered in 
2000. 


Speaking at a reception organized in Tikkakoski, 
Nikunen said that about a little less than a flight could be 
sent out on peacekeeping missions at any one time. In 
practice this would mean from four to six aircraft. Most 
often a flight consists of exght aircraft. 


In Nikunen’s opmion, the Arr Force's stock of aircraft is 
so small that a larger number than that could not be 
reserved for peacekeeping operations. Furthermore, mis- 
sions would have to be rotated among the different 
squadrons in the Satakunta. Karelia. and Lapland wings. 


In an inaugural ceremony interview a little over a week 
ago, new Armed Forces chief Gen. Gustav Hagglund 
asserted that Finland could defend itself outside of its 
borders and together with others since the Cold War ts 
over and Finland 1s to become a member of the EU. In 
his speech Nikunen supplemented the matter from the 
standpoint of his own approach to the use of weapons. 


Air Force chief of staff Col. Matt: Ahola specified that 
international operations by Finland would not even in 
theory be successful usty! the first decade of the 21st 
century. Peacekeeping would have to be engaged in 
before then since cooperation with other countries’ air 
forces 1s a highly disciplined activity 


Iceland 


Norway's No Vote in EU Referendum Viewed 


9SENO0601 Revkjavik MORGUNBLADID in Icelandic 
30 Nov 94 p 28 


[Editonal: “EU Membership Rejected” ] 
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{[FBIS Translated Text] The results of the referendum in 
Norway turned out to be im accordance with polls 
conducted in recent months. The Norwegian nation 
rejected m-mbership in the European Union [EU}j with 
52.5 percent against compared with 47.5 percent in favor 
of the membership. 


Prior to this referendum, Norway was the only nation to 
have made a membership agreement with the EU [Euro- 
pean Union] and then reject it. In a 1972 referendum, 
membership in the European Economic Community 
[EEC] was rejected. 


Although the difference between factions was slightly 
less now. 22 years later, the conclusion is, however, clear. 
For the second time, Norway has rejected membership 
in the joint European development, although their neigh- 
boring nations, Sweden and Finland, had recently 
become members. 


If anything, this fact makes the outcome even more 
categorical. Norway was not rejecting membership to the 
same European cooperation as in 1972. The objectives of 
the European cooperation were different at that time and 
the member states fewer. At that time, Norway could 
choose to remain on the outside along with the other 
Nordic countries, except for Denmark. Now, Norway 
chose to be ihe only Nordic nation, along with Iceland, 
that does not take the step to join the EU. 


There are many reasons behind this. Conditions in 
Norway differ in many ways from those in the other 
Nordic countries. It is not that long ago that Norway 
gained independence from a foreign power, and this ts 
reflected in the national character. Norway is more 
reluctant than the other Nordic nations to share a 
portion of its sovereignty. Although Finland also gained 
its independence in this century, their proximity to 
Russia affects how they evaluate their position. Finland 
feels that it increases its independence through member- 
ship, and not the other way around. 


Also, Norway's economy differs from that of the neigh- 
horing states. Finland has a dire need for new markets 
after their trade with Russia collapsed, and Sweden's 
economy is based, to a great extent, on a few gigantic 
companies that are totally dependent on foreign export 
markets. Norway's oil wealth makes them more finan- 
cially independent than their neighboring nations, as 
well as not having had to go through the adversities 
Sweden and Finland experienced in recent years. 


The nationalistic feeling of Norwegians and the coun- 
try’s wealth are most likely the two main reasons for the 
outcome. 


The outcome of the referendum is a great blow for 
Norway's prime minister, Gro Harlem Bruntland, and 
her Labor Party. The question of what Norway's position 
to EU should be has been the focal point of Norwegian 
political life in recent years. Now, after the conclusion 
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has been reached, 1 will have a great influence on the 
development of Norwegian politics. 

Bruntland’s problem ts that she has sacrificed everything 
in order to force the EL) membership through. Neither 
her party nor the Norwegian labor movement, on which 
the Labor Party 1s largely based. have been unanimous in 
their position. 

The greatest task the Norwegian politicians have ahead 
of them is to secure the country’s position outside EU. 
Although big words were used about the EES agreement 
during the campaign, it is clear that what happens will be 
based on the agreement. 


It is also imperative to reconcile the nation again. The 
Norwegian nation was split afier the 1972 refercndum. 
The wounds left from that took a long time to heal, and 
some people feel they have never fully healed. Now these 
wounds have been reopened and the danger 1s that they 
will result in severe political conflicts in the future. It 
must be of concern for the Norwegians how clearly 
defined the factions are between regions. 


The next years will show what economic effect the 
membership rejection will have. Prior to the refer- 
endum, supporters of the EU membership n.aintained 
that rejection would lead to transfers of capital ‘oor the 
country and less investments in Norway. It 1s concerv- 
able that this decision of the Norwegian nation may 
result in the fact that Norway will not be as promising for 
investing from the perspective of foreign investors as it 
would have been if the EU membership had been 
accepted, but this will come to light. 


The results in Norway have also greatly affected political 
debates in this country. Recently, great discussions have 
been ongoing about the pros and cons for Iceland to seek 
EU membership. It 1s guaranteed that it will be more 
difficult for supporters of EU membership to provide 
argumentation for the importance of Iceland seeking 
membership. Of our Nordic cousins, Norway 1s the 
nation with which we feel the greatest kinship. The 
economic interests of the fishing industry m North 
Norway, where the opposition 1s categorical, is very 
similar to Iceland's interests. 


All talk about the isolation of Iceland if all the other 
Nordic nations were to join EU will not, however, be as 
convincing. The result will doubtless cause the Nordic 
cooperation to be more favorable for Iceland than it 
would have been if Norway had accepted EU member- 
ship. At the same time, it is food for thought for the EU 
officiats that two great fishing nations in Europe have 
chosen to remain outside the EU. i.c.. Norway and 
Iceland, especially due to the fisheries policy maintained 
by the EU. 


Norway 
Swedish Communities Courting Firms 
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{Article by Ole Magnus Rapp: “Swedish EU Offensive in 
Norway '} 
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[FBIS Translated Text] Tromso—Swedish communities 
are on a European Union-inspired charm offensive in 
Norway. Frionor is one of the firms that is assessing 
branching out. 


“We do not intend to drain North Norway, but we would 
hike some European Union (EU) branches,” pleased 
business leader Jan-Olov Johansson said in Kalix. The 
community, the farthest north on the Gulf of Bothnia, 
has presented itself to North Norwegian businesses in big 
advertisements in the local papers. Johansson has 
received many inquines so far. and he expects that the 
offensive will lead to ten concrete offshoots in Kalix. 


“We are in the process of learning Norwegian.” he said. 


Kalix lies just 50 miles from the Norwegian coast and 
wants Norwegian fishing industries, among other things. 
It has a harbor. a railroad, an airport, and the E4 
highway: Finiand ts close at hand. The community 1s 
offering custom-made premises. labor, and access to 
markets. Sweden already had good basic regional policy 
conditions, and from the beginning of next year this will 
be part of the EU's Goal 6 regional policy area. 


Also Others 


Kalix is not alone in courting businesses in Norway. 
Most Norwegian firms that export goods to the EU have 
received inquiries about setting up business in EU coun- 
tnes. During the last few weeks Frionor has received 50 
inquiries, most are from community business leaders in 
Sweden. who offer good terms for setting up businesses. 


“We are being bombarded with offers. Within the next 
three months we «ill decide if we are going to rove our 
production vut of Norway,” said director Svend Inge 
Svensson, who is in charge of the fishery giant's Euro- 
pean market. Frionor ts involved in around 40 fishery 
enterprises along the entire Norwegian coast and has two 
wholly-owned plants in Alta and Trondheim that employ 
180 people in all. The concern’s sales will total around 2 
billion kroner this year, and most of the products are 
exported to EU countries. 


The tariff barrier 1s an obstacle for Frionor. Up to 20 
percent in tariffs must be paid on fish au gratin and 
deep-fried “fish sticks.” If fish is sent out of Norway in 
an unprocessed state, no EU tariff is required. “The 
strange thing is that if the ‘fish sticks’ contain pollack 
fillets. no tariff is imposed. If they contain shredded fish 
the tariff rate 1s 11.6 percent. Externally they are identi- 
cal,” Svensson said. 


Public relations chref Royne Amondsson of the Swedish 
Patent and Registration Office has not noticed any 
increase in the number of Norwegian business establish- 
ments so far. 


“There 1s generally greater interest in setting up busi- 
nesses here than there was before. We expect that Nor- 
wegian firms will need a few months to think it over 
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before moving or establishing a branch im the EU 
country that 1s closest to them.” he sand. 


Wait and See 


Many Norwegian fishing industry firms are now evalu- 
ating their future. A “wait-and-see™ attitude character- 
izes the branch. Several of those who hinted that they 
might sail under a different flag if the outcome of the EU 
referendum was negative are hoping for a continued 
future in Norway with special arrangements and tariff 
exemptions. Companies that had planned to put greater 
emphasis on fish processing are also reevaluating their 


plans. 


The business registry in Bronnoysund has seen no sign of 
the move out of this country that was predicted before- 
hand. Nor has the Industrial Ministry noted any concrete 
surge toward Sweden in the Norwegian business sector. 


“We will now wait and see and hope that im the Jong run 
the Norwegian authoritics will negotiate a duty-free 
quota in the EU,” said Frionor director Svensson. 


_— Expert on Lack of Nuclear Contingency 
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27 Dec 94 p 2 


[Article by Ole Mathismoen: “Unprepared for Nuclear 
Catastrophe™] 


[FBIS Translated Text} A reactor accident on the Kola 
peninsula is the biggest catastrophe that could strike 
Norway today. But the authorities are unprepared 


Chief medical officer Svcin Aasten Dommerud of the 
Armed Forces Medical Corps has sounded the alarm. As 
head of the armed forces’ medical preparedness office 
and a member of several commitices that deal with 
emergency preparedness he has become increasingly 
concerned: “We know what can happen. we know it 
would have dramatic consequences. But there 1s no 
coordinated overview of the resources and no coordi- 
nated plan for what should be done when and 1f some- 
thing blows up.” 


The state civil health emergency preparedness authority 
recently placed two mobile barrack modules in readi- 
ness. When installed each module can accommodate 500 
destitute people—perhaps “nuclear refugees” from Kola. 
In addition there are 17 special tents in storage plus a 
large number of emergency hospitals, stretchers. 
stretcher racks, and incidental medical items. 


30,0006 Refugees 


“But that is not enough. We are far from being in a 
position to pat ourselves on the back and say we are 
prepared for a catastrophe. But some people have started 
thinking along the right lines.” Dommerud sand 
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“If a serious reactor accident occurs, it will not be just 
1,000 refugees who come here. It is not unreasonable to 
conceive of 10,000 or 30,000 people arriving in great 
haste. In addition several tens of thousands of residents 
may have to be evacuated from Finnmark. Patients in 
hospitals and nursing homes must also be evacuated. and 
patients in other hospitals around the entire country 
must be ruthlessly discharged to make room for new 
ones,” Dommerud said. 


He pointed to Storting reports that show that the old 
threat concept has changed. 


“The authorities say they take the threat seriously. But 
what concrete steps are they taking? The biggest catas- 
trophe that can hit our country today is a nuclear reactor 
accident on the Kola peninsula. Preparedness for such 
catastrophes in peacetime must be high on the agenda. If 
we are to prevent an inferno in our own country we must 
make plans and be prepared.” he said. Dommerud 
stressed that risk analyses are not enough. “We must 
draw up good plans with established routines and com- 
mand procedures. And in my opinion most people must 
know about these plans.” 


Pian Lacking 


Chief medical officer Dommerud reeled off a multitude 
of individual matters thai must be clarified: 


“When patients in Norwegian hospitals are discharged. 
we need to clarify what their care needs are and how 
these will be met. We must have standard procedures for 
telling people what they can eat and drink. In the iutial 
phase refugees from Kola will need more than medical 
help. They will also need new warm clothing. Infants will 
need diapers. Everyone will need toilet articles, beds, 
bedding. We must requisition hotels and boarding 
schools. We must ensure that enough tents that can be 
used under Norwegian winter conditions are available. 
Heating. ventilation, and sanitation technology (VVS) 
facilities and showers, communal kitchens, and dining 
halls will be necessary. 


“The need for equipment, transportation, and lodging 
will be very great if we are to take in thousands of 
refugees at the same time as thousands of Norwegians 
have to be evacuated. In this kind of situation the 
question of residence permits and other formalities must 
take a back seat. It is very important that we think this 
through now, ahead of time. That we survey the avail- 
able resources and augment stockpiles. So far we have 
never practiced tackling this kind of situation in 
Norway. Dommerud said. 


He pointed out that there are two years of planning 
behind every big military exercise in the north in which 
20-25,000 trained military personnel participate. Based 
on experience from the military exercises. chief medical 
officer Dommerud thinks it is obvious that a major 
accident would lead to absoluic chaos unless Norway 1s 
better prepared than it is today. 
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Progress Party Seeking Presence on Health 
Reform 
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[Article by Gunnar Magnus: “Health Policy Becomes 
Cause to Breathe Life Into Progress Party”) 


[FBIS Translated Text] Hardly anyone got a glimpse of 
the Progress Party during the fall. But the idea was to lie 
low, according to the party's new secretary general. 


“You remember the Liberal Party, don’t you?” was a 
standing joke after the party split. The Liberals’ days of 
glory were soon a distant recollection for people with a 
good memory. 


It may look as if the Progress Party (FrP) 1s about to 
suffer the same fate. After a turbulent winter and spring 
nothing was heard from the party, which kept an arm's 
length away from this fall's big political issue. the Euro- 
pean Union (EU) debate. 


“The low profile in the debate was the result of a 
deliberate strategy,” said the FrP’s new secretary general, 
Geir Mo, who was appointed in September. 


Although the FrP said yes to EU membership, it was 
after quite a lot of hesitation and reservations. Mo 
admits that the issue was difficult for the party. Around 
40 perceni of its supporters were on the anti-EU side. So 
it was quite fitting that Hagen described himself as 45 
se;cent against and 55 percent for the EU. 


The danger of lying low is that one disappears from the 
voters’ minds. In three recent opinion polls the FrP 
achieved a support level that ranged from 2.! to 3.4 
percent. But Mo is not afraid that the low figures will 
continue. 


“We have used the time to build up the organization. 
Now 1s the time to begin the externally onented activ- 
ity,” he said. 


The big issue for the FrP in the future will be the need for 
reforms in the Norwegian health service. A note on the 
government's health report has been sent out for discus- 
sion in the party. 


After the resignations of the spring and summer there 
was a need to strengthen the organization. Mo and the 
party leadership have used the fall to arrange regional 
conferences for party officials and elected representa- 
tives. Around 700 people have participated. 


“We are making an excellent recovery.” said Mo. “The 
foundation has been laid. Now hard political work is 
needed.” 


Mo is originally from Laerdal in Sogn. He came to 
Notodden as salesman/manager of Norsk Iskrem in 1987 
at the same time as he became active in the Progress 
Party. He was group secretary in the Storting for a vear 
and a half starting in the fall of 1990. Then he went back 
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to Telemark as county secretary and later as leader of the 
FrP group in the county council. After the party office 
appointment he moved to Tonsberg and commutes with 
Norwegian Railways (NSB). There is one problem he 
does not have to worry about: Finances in the party are 
very satisfactory, according to Mo. 


It hardly depleted resources that only a single informa- 
tion brochure on the EU was issued. 


[Box, p 2] 


Progress Party's Development 


Storting election, 1985: 3.7 percent. County council 
elections, 1987: 12.3 percent. Storting election, 1989: 13 
percent. County council elections, 1991: 7 percent. 
Storting election, 1993: 6.3 percent. Opinion poll, 12 
January 1994: 5.7 percent. Opinion poll, 4 May 1994: 
3.5 percent. Opinion poll, 14 September 1994: 4.4 per- 
cent. Opinion poll, 7 December 1994: 3 percent. 


Paper Calls Fiscal Policy ‘Dubious’ 
9SENO086D Oslo AFTENPOSTEN in Norwegian 
28 Dec 94 p 8 


[Editorial: ““Dubious Governance”’} 


{[FBIS Translated Text] In a New Year’s interview with 
the Norwegian Wire Service (NTB) Finance Minister 
Sigbjorn Johnsen expresses great satisfaction with the 
economic policy that was pursued in 1994. At the same 
time he views the economir outlook for the coming year 
with great optimism. It is natural for a politician who is 
responsible for the economy in a period characterized by 
prosperity to talk like this. Obviously it is much simpler 
to have government responsibility during a boom. But to 
receive approval in the future people in responsible 
positions must also make use of the possibilities pro- 
vided by the prosperity to strengthen the country’s 
economic resistance when there is another economic 
slump. 


There is no doubt that the government can be criticized 
for being much too cautious when it comes to tightening 
up public spending. To make it possible to counter new 
setbacks in the economy, it is necessary for the state to 
build up reserves during good times. It is precisely in 
periods of prosperity that there is a possibility for the 
state to build up reserves to cover future obligations. It 
should not be impossible to draw up the economic plan 
for 1995 in such a way that we could operate with a 
surplus in the state budget. When we know that a 
substantial part of the reduction in the budget deficit 
from 1993 to 1995 is due to increased transfers from the 
Bank of Norway and reimbursements from the State 
Bank Insurance Fund to the treasury, we must note that 
the government and Finance Ministry Johnsen have 
little to boast about when it comes to strengthening the 
Norwegian economy with future economic setbacks in 


view. 
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The finance minister says that it is a confirmation of the 
will to govern that balancing the state budget for the 
coming year could end up cutting the deficit in half. The 
boom, with far stronger growth in private consumption 
and much stronger growth in oil production, in addition 
to increased value-added taxes, other excise tax hikes, 
and more stringent taxes are among the main reasons for 
the reduced budget deficit. That has little to do with 
sensible governance. The government has done nothing 
but administer the economic upturn. It has not taken the 
necessary steps to create a more secure economic foun- 
dation for the future. 


Uncertainty about the coming year is attached in partic- 
ular to price increases and the wage agreement in the 
spring. Finance Minister Johnsen says that he does not 
want to get involved in the wage agreement, but points 
out that in a historical perspective we can see that*- 
‘united agreements have produced results.” Central 
Bank Governor Torstein Moland—who was also inter- 
viewed by NTB at year’s end—puts it more directly 
when he warns against wage hikes of more than 2 percent 
next year. In its budget documents, the government has 
also argued for wage increases that lie at the lower edge 
of the anticipated price increases for next year. 


After the government assured itself of support from a 
majority in the Storting for raising the value-added tax 
from 22 to 23 percent starting at the beginning of the 
year along with increases in other taxes, a bleaker climate 
has been created prior to the income agreement. When 
the authorities themselves take the lead in increasing 
price growth, it does not exactly lay the best foundation 
for respect among the big employee organizations for 
requests from the same authorities to show restraint and 
moderation in the wage agreement. 


Fiscal Leaders Call 1994 ‘Exceptional’ 


9SENOO86E Oslo AFTENPOSTEN in Norwegian 
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[Report on an NTB interview with Finance Minister 
Sigbjorn Johnsen and Central Bank Governor Torstein 
Moland by Magne Gundersen, AFTENPOSTEN, and 
Gunnar Kagge, NTB; place and date not given: “Sober 
Optimists Facing 1995”) 


{[FBIS Translated Text] Finance Minister Sigbjorn 
Johnsen is banking on lower interest rates than Norway's 
trade partners have and even better competitiveness in 
1995. 


In an interview with the Norwegian Wire Service (NTB) 
the finance minister said that he has high hope that price 
and cost development will lie below the average for 
Norway's trade partners in 1995. 


Central Bank Governor Torstein Moland, who was also 
interviewed by NTB, warned against wage increases of 
more than 2 percent because this could weaken compet- 
itiveness next year. 
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For Finance Minister Johnsen, however, maintaining the 
positive price and cost development is a clear goal. 


“And | think Norway will have an interest level that is 
below the European average,” Johnsen said. 


Asked how a new wage and price spiral can be avoided, 
he replied: 


“It will be more demanding the greater the utilization of 
capacity in the economy. But it is more the traditional 
danger signals that we must keep our eye on. I do not 
want to get involved in the income agreement, but in a 
historical perspective we can see that united agreements 
have produced results. In 1994 real wages can rise by as 
much as 1.5 percent. Although things can go up and 
down somewhat, we have seen that it pays for everyone 
to behave responsibly. I am assuming that this will also 
happen in the spring,” he said. 


Exceptional Year 


The finance minister characterized 1994 as an excep- 
tional year in which a number of positive conditions 
influenced the economy. 


“First of all, we received the full impact of the interest 
decline that began in 1993. At the same time we have 
managed over the years to improve our competitiveness, 
which also had an effect in 1994. The strong growth in 
private consumption in 1994 contributed to economic 
growth. And then we had higher growth in oil production 
than we had planned,” he said, among other things. But 
he is most happy about the consolidation of the turn- 
around in the labor market. 


“The growth in employment could end with somewhere 
between 30,000 and 35,000 new jobs. And that is as 
much as a 1.5 percent growth in employment.” 


Steady Course 


The finance minister thinks 1994 was a good year for the 
Norwegian economy because the same economic policy 
course has been maintained for several years. 


“We stuck to the course we laid out. But the positive 
things we have achieved are not due primarily to what 
we did this year. It began much earlier, perhaps as far 
back as 1986. For example, I can mention the income 
policy cooperation, a gradual improvement in competi- 
tiveness, and an ‘stubbornness’ on economic policy that 
has increased confidence. And then we got what we see 
now, international market conditions that are heading 
upward.” 


Warning 


But Central Bank Governor Torstein Moland believes 
the struggle to maintain competitiveness in 1995 could 
be tough if wages increase by more than 2 percent. 


“Even small impairments in competitiveness can have a 
serious impact if they persist over a period of time. Then 
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tensions can arise in the economy that may make 
stronger adjustments necessary,” said Moland. 


But the Central Bank governor is confident that the 
union movement has learned that high wages lead to 
higher prices and weakened competitiveness. Moland 
believes there continues to be agreement in Norwegian 
working life on the goals of Per Kleppe’s employment 
commission. 


The union movement was given its share of the credit 
when Moland explained why the future looks quite 
bright. But he does not believe in panaceas and thinks 
the upturn that crested in 1994 was the result of long- 
range policy. He thinks the combination of expansive 
budget policies from 1989 to 1993 and hard work for 
stable exchange rates, which led to increased confidence 
and lower interest rates, must be given the major share of 
the credit. 


In Agreement 


The Central Bank governor is in perfect agreement with 
the finance minister that 1994 will remain standing as an 
exceptional year for the Norwegian economy. Growth in 
private consumption was very strong this year. but both 
the Bank of Norway and other forecasters think private 
consumption will be more normal next year. 


“We are now in a situation where the prospects look very 
bright in the sense that it looks as if the strong growth we 
have had this year may be replaced by growth at a level 
that can continue. But there are two prerequisites that 
must be met; besides cost control, an alternative to the 
oil economy must be developed,” said Moland. 


The Central Bank governor sees no simple solutions for 
accomplishing this. 


“We must create more jobs in mainland firms that are 
exposed to competition, this is necessary for many 
reasons. Employment in the private sector has been 
virtually stagnant for the last 25 years. The challenge 
becomes even greater when we take into account that oil 
investments will decline in the next few years. This will 
affect large segments of the private sector, which must 
find alternative markets. 


“The most important thing for bringing this about is that 
the general lines are sensible. | am thinking of a policy 
that produces low price increases, resulting in a stable 
low interest level. That will make investing in this 
country more attractive. Beyond that | do not think what 
we can dream up in the way of clever trade policy 
maneuvers will help much.“ 


Nevertheless Moland stressed some concrete initiatives. 
Freeing the energy market has led to steps to improve 
efficiency, to the delight of many firms. The Telecom- 
munications Administration has also undergone a devel- 
opment that Moland likes. Both things reduce export 
firms’ costs. 
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However, the Central Bank governor thinks the state 
budget might well be tighter. Moland fears that a budget 
that is too roomy could give the public sector consump- 
tion impulses that are too strong. 


“When it comes to interest developments next year, two 
things are decisive. One is what happens to interest on 
the international level. The other is how well we manage 
to put our own house in order and how much confidence 
we inspire in the financial market,” he said. 


Sweden 


Westerberg on EU Expansion, Agriculture 


BR1801101995 Stockholm SVENSKA DAGBLADET in 
Swedish 16 Jan 95 p 10 


[Report on interview with Swedish Liberal Party leader 
Bengt Westerberg by Monica Bjorklund; place, date not 
given: “Cooperation With the East Most Important, 
Westerberg Says] 


{[FBIS Translated Text] The strategically most important 
question of ali lying ahead for the EU [European Union] 
is cooperation with Eastern Europe. To gradually bring 
more and more East European countries into European 
cooperation is tremendously important from a security 


policy perspective. 


So said Liberal Party leader Bengt Westerberg, who in 
three weeks will leave the party chairmanship in other 
hands. During the referendum campaign he summarized 
his convinced yes to the EU with the words, “the right to 
vote in Europe, jobs in Sweden.” 


But he makes no secret of the fact that there are a 
number of things that need to be changed in the EU. 
Agricultural policy is one such thing. 


“The agricultural subsidies are an enormous problem; 
they do more harm than good.” 


Counting on More [EU Members] 


Changes to agricultural policy are also necessary if the 
EU is to succeed economically in admitting new mem- 
bers from Eastern Europe. 


Bengt Westerberg estimates that the EU will admit a 
group of new member states at the turn of the century. 
He mentions Poland, Hungary, the Czech Republic, the 
Slovakia, and the Baltic states as possible new members 
in the first such enlargement to the east. 


According to the Liberal Party leader, other big and 
important questions that lie ahead for the EU are the 
battle against unemployment and an increase in cooper- 
ation on the environment. 
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“IT would like EU decisions on environmental levies to be 
made by majority decision and not, like now, require 
unanimity,” he said. 


Does Not Want Commitment 


As far as future defense cooperation is concerned, Bengt 
Westerberg thinks that there is no reason for Sweden to 
make a commitment at this point. 


“It is important that some form of pan-European secu- 
rity order or peace arrangement should develop. We 
must take part in that debate, be ready to participate in 
cooperation on security policy, and in the long term 
perhaps also join some form of defense cooperation.” 


Bengt Westerberg is expecting closer economic coopera- 
tion within the EU but questions the timetable as well as 
how far this cooperation can be carried. 


“It is difficult to know if there ever will be a common 
currency.” 


He believes that the EU will gradually both become 
broader through more member countries and, at the 
same time, deepen the present cooperation. 


“But a United States of Europe, like the United States of 
America, with an intertwined, integrated state —I do not 
think things will ever go that far.” 


Difficult To Get Results 


Among the deficiencies within the EU that Westerberg 
points to is the difficulty of achieving results. 


“They have lofty ambitions, they produce white papers 
and programs, but they do not always succeed in putting 
this into practice. There is a gulf between words and 
actions as in so many other situations.” 


“All international cooperation is sluggish. Within the EU 
it is nevertheless less sluggish than in many other places. 
But many, many times we will feel disappointed over not 
accomplishing enough.” 


Bengt Westerberg believes that it is important that the 
EU policy pursued by the Swedish Government has the 
firm support of other parties. 


““When a small country like Sweden acts internationally 
it is always a strength if there is a unanimous body of 
opinion in Sweden. It is a great advantage if in the EU 
Council of Ministers a Swedish minister is able to say 
that all parties, or a very broad majority, are behind 
this.” 


EU Council With Power 


The Swedish Government must consult the Riksdag’s 
EU Council on EU issues. But formally the government 
does not have to take the council’s opinions into consid- 
eration. 


“But I believe that in practice the EU Council will have 
considerable power,” Bengt Westerberg said. 
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Change in British Attitude Toward Cyprus Noted 


NC1401201495 Nicosia CYPRUS MAIZ. in English 
14 Jan 95 p¥Y 


{Editorial: “Britain Acts To Close the Gap”] 


{[FBIS Transcribed Text] Recently, the people and gov- 
ernment of Cyprus have been at loggerheads with Britain 
over the Cyprus problem. The Queen's visit in 1993 saw 
the reappearance of certain ghosts from the past. Last 
year, a series of conflicts over the ‘sovereignty’ of the 
British Sovereign Bases caused much 1ll-feeling, liable to 
spill over into unrest at any ime. This rift 1s unfortunate, 
because it has come at a time when British statements 
and positions on the Cyprus problem have changed, and 
are now more balanced and intelligent than before. 


It is too soon to assume that British policy on Cyprus has 
altered fundamentally. But the official Briush attitude 
towards the Repudlic of Cyprus 1s more positive than 
before. President Glavkos Kliridhis’ visit to London this 
week provided more evidence that relations may be 
improving. 


The change appears to be one of tactics at this point, 
though it may be a precursor of more fundamental policy 
changes down the road. For the present. however. the 
British Foreign Office is avoiding making statements on 
the Cyprus problem that upset the Greek Cypriot side. 
Instead, it is emphasising the areas of agreement with 
Cyprus. This is a more subtie policy than hitherto, 
though the full implications have not yet dawned on 
most Cypriots. 


It is important to note that the politician who drew 
attention to this change was none other than loannis 
Kranidhiotis, Greece's Deputy Foreign Minister for 
European Affairs, who is of Cypriot origin. During a 
recent television interview. following the stalemate over 
Cyprus’s application for EU. membership, he went out of 
his way to clarify that it was not Britain which objected 
to setting a date for the start of negotiations for Cyprus’s 
entry. He explained that it was France and Germany who 
were ignoring Turkey's human rights violations and 
placing pressure on Greece to give way to Turkish 
demands. 


President Kliridhis’ talks with Prime Minister Major this 
week confirm the view that the British appear to be more 
positive now towards Cyprus’s FU membership applica- 
tion than other member states. There are indications that 
Britain now sees the beginning of Cyprus- EU negotia- 
tions as a factor that could have a positive impact on the 
Cyprus problem. 


Why has the British attitude to Cyprus changed? First 
there was a change in High Commissioner, and certainly 
David Madden has acted more intelligently and more 
carefully than his predecessor. The diplomatic “bull in 
the china shop” 1s no longer the British High Commis- 
sioner bui the American Ambassador. 
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More significantly, Britain is also distancing itself from 
Ankara in anticipation of further problems, particularly 
with respect to human nghts and the dire economic 
Straits in which Turkey finds itself. Rumours of another 
military coup in Turkey would certainly push Britain 
further away. 


Moreover, London is upset at the Turkish response to 
issues that directly affect Britain, notably the harbouring 
of Asil Nadir in the Turkish-occupied northern Cyprus, 
and the poor treatment shown the Polly Peck adminis- 
trators. 


Nevertheless, the most important factor has been the 
obstacles the Turkish side has created with respect to the 
Cyprus talks and the British assessment that a Cyprus 
solution is a necessary precondition for improved rela- 
tions between Greece and Turkey. 


‘All Cypriot’ Labor Union Leaders Meet 


TA1601164595 Ankara ANATOLIA in English 1600 
GMT 16 Jan 95 


[FBIS Transcribed Text] Lefkosa [Nicosia], Jan 16 
(AA)}—Greek and Turkish Cypriot trade union leaders 
who met for the first time in 30 years Monday [16 
January] urged cooperation between the two communi- 
ties to promote the reunification of the island. 


The gathering in the Greek side of the island brought 
together all nine Greek Cypriot and seven Turkish 
Cypriot labor unions on the island. 


The forum is significant in that the pronouncements by 
the labor leaders support a settlement based on the UN 
resol’ ions. 


The all-Cyprus trade union forum was attended by 60 
labor leaders from each community. It was organized 
and financed by the European Commission and is the 
first of its kind since the outbreak of intercommunal 
clashes in December 1963. 


Cyprus has been divided since 1974 after a military 
peace operation by Turkey following a Greek-tailored 
coup attempt to annex the island to Greece. The TRNC 
[Turkish Republic of Northern Cyprus] came into exist- 
ence in 1983. 


UN-monitored talks between TRNC President Denktas 
and Greek Cypriot leader Glavkos Kliridhis were inter- 
rupted last year. 


Kasoulidhis: Informal Talks ‘Doomed to Failure’ 


NC1701143295 Nicosia CYPRUS NEWS AGENCY in 
English 1324 GMT 17 Jan 95 


{FBIS Transcribed Text] Nicosia, Jan 17 (CNA)—The 
Cyprus Government believes that all those interested in 
the Cyprus problem agree that if the peace talks continue 
from the point the U.N.-sponsored informal talks 
stopped last October, they will be doomed to failure. 
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This was stressed Tuesday [17 January] by government 
spokesman Ioannis Kasoulidhis, who said the govern- 
ment also believed that all those interested parties shared 
the view that it was necessary for progress to be achieved 
on the substance of the Cyprus problem before exam- 
ining any other issues, such as the confidence building 
measures. 


However, the spokesman ascertained mobility on the 
part of the United Nations, the United States and Britain 
but there had been no results so far. 


Kasoulidhis said after the informal talks, all interested 
parties agreed that a way should be found to break the 
deadlock “but the talks could not continue from the 
point the informal talks stopped because they will be 
doomed to failure.” 


He repeated that a common ground should be found for 
further negotiations and added that this could be Para- 
graph 2 of Security Council Resolution 939 adopted last 
July. 


In this paragraph the Security Council “reaffirms its 
position that a Cyprus settlement must be based on a 
state of Cyprus with a single sovereignty and interna- 
tional personality and a single citizenship, with its inde- 
pei.dence and territorial integrity safeguarded...” 


The spokesman added that the government was also 
ready to discu:s the proposal put forward by President 
Glavkos Kliridh’s for the island's complete demilitarisa- 
tion as well as Cyprus’ course towards the European 
Union. 


Replying to a relevani qu *stion, Kasoulidhis said the 
government had no inforination whether the newly 
appointed U.S. Presidential Emissary for Cyprus 
Richard Beattie would bring any new proposals or sug- 
gestions during his forthcoming visit to Cyprus. 
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IPU Official Holds Contacts in North Cyprus 


TA1701135195 Nicosia Bayrak Radio in Turkish 1130 
GMT 17 Jan 95 


[FBIS Translated Excerpt} Michael Ferris, chairman of 
the Interparliamentary Union’s [IPU] committee to 
monitor the situation in Cyprus, has begun his contacts 
in the Turkish Republic of Northern Cyprus. Ferris met 
respectively with Republican Assembly Speaker Ayhan 
Halit Acarkan; Hakki Atun, Democratic Party leader 
and prime minister, Atay Ahmet Rasit, foreign affairs 
and defense minister; Ozker Ozgur, Republican Turkish 
Party leader, state minister, and deputy prime minister; 
National Unity Party leader Dervis Eroglu; and Presi- 
dent Rauf Denktas. [passage omitted] 


Ferris’ last meeting before noon was with Denktas. In 
reply to a question, Ferris drew an analogy between 
Ireland and Britain and Cyprus. He noted that despite 
their differences, Britain and Ireland tried to resolve 
their problems within Europe. During the meeting, 
which Atun and Ozgur also attended, Denktas remarked 
that Britain and Ireland had joined Europe as two 
separate sovereign states. Pointing out that the nonrec- 
ognition of the Turkish Cypriots’ sovereignty is at the 
heart of the Cyprus problem, Denktas declared: The 
problem will be resolved by itself if our equality is 
recognized. 


The president stated that the decision adopted by the 
European Court of Justice contradicts the essence of the 
confidence-building measures [CBM’s], adding that the 
Turkish Cypriot side is ready to discuss the CBM’s. but 
that the Greek Cypriot side does not view them posi- 
tively. Denktas added that the Turkish Cypriots expect 
the CBM’s to be revived, that they have been in favor of 
a dialogue from the beginning, and that they are pleased 
that such an opportunity is now presenting itself. 


Denktas is now continuing his meeting with Ferris over 
a luncheon at his residence. The IPU official will con- 
tinue his contacts 1m north Cyprus this afternoon as well. 
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Efforts To Form New Government Continue 


NC1801084795 Ankara TURKISH DAILY NEWS in 
English 14 Jan 95 pp 1, A8 


{Report by Kemal Balci] 


[FBIS Transcribed Text] Ankara—As the possibility of 
the dissolution of the ruling coalition government 
increases, all eyes are set on the upcoming Jan. 28 merger 
convention. 


The fact that the junior coalition partner Social Demo- 
crat People’s Party (SHP) is preparing for the unification 
with the opposition Republican People’s Party (CHP) on 
that date is speeding up the search for a new government. 
Only two weeks remain before the united left ends the 
longevity of the coalition government, and efforts to 
found a coalition government consisting of the True 
Path Party (DYP) and the Motherland Party (ANAP), 
known as the “motherpath government,” have intensi- 
fied. Plans are underway for founding a broad based 
Motheparth government, which will also include the 
Nationalist Movement Party (MHP) and Bulent Ecevit's 
Democratic Left Party (DSP), to remain in power until 
the 1996 general elections. However this formula is not 
favored by all members of the parties involved on the 
grounds that it will face difficulty in assuring social 
unity. 


Prime Minister Tansu Ciller intends to continue the 
government by means of transferring deputies from 
ANAP in case the existing coalition government is upset 
however realization of her wishes has reportedly become 
impossible due to President Suleyman Demirel’s recent 
remarks. Demirel has already announced that he will not 
approve the appointments of deputies who are to be 
transferred from other parties as ministers. 


Ciller’s E-E Fear 


Following the dissolution of the coalition government, 
Ciller reportedly does not want to call for elections 
immediately. It is observed that two fears, described as 
“Erbakan and Economy (E-E),” lie behind Ciller’s reluc- 
tance which many share. Ciller has reportedly told 
ANAP Deputy Kamuran Inan, with whom she discusses 
the search for a new government, that the economy can 
never be corrected easily if elections are called at a time 
when economy is in difficult position. She gives the rise 
of the pro-Islamic Welfare party (RP) as a second reason 
why she is reluctant in calling for elections. According to 
public opinion surveys, RP ranks first with a 24 percent 
vote potential. Ciller believes that the path to power for 
RP Chairman Necmettin Erbakan will be cleared if 
elections are called under the existing circumstances. She 
is reportedly does not want to shoulder the responsibility 
of such a situation. ANAP Chairman Mesut Yilmaz 
reportedly poses a big obstacle in the face of Ciller’s 
realization of her broad base government model. He has 
reportedly told Inan that he cannot understand Ciller's 
reasons for not calling general elections. 
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Inan’s Efforts 


Following appearance of the reports in the TURKISH 
DAILY NEWS [TDN] on Dec. 30 that Inan had 
launched interparty meetings for a new government 
model, Inan has now stepped up his contacts to the level 
of president and prime minister. 


After the TDN report, Inan was received by Demirel. 


It was learned that the president had taken notes when 
Inan had told him that the state had suffered damage due 
to weak governments and that there was a need for a new 
and strong government. 


Inan has reportedly met RP Chairman Necmettin 
Erbakan at his house together with Democrat Party (DP) 
Chairman Aydin Menderes and Koksal Toptan, one of 
DYP’s leading figures. 


Inan quoted Demirel as saying that it would be good if 
Inan relayed his views to Ciller. 


He said he had told the president that “Ciller had given 
me an appointment to me at her house. | did not meet 
with her with the motive that that would not conform 
with state seriousness.” 


Inan said following his words, the president had told him 
that he would assist in the solution of that problem. Inan 
noted that he had met with Ciller at her office in the 
Prime Ministry and that he had explicitly expressed all 
his views to her. 


Explaining the new government model which he has 
relayed to Ciller, Inan said neither Yilmaz nor Ciller 
would accept a post of a weak prime minister in a 
government model which would consist of strong figures. 
Therefore Inan continued ANAP and DYP might agree 
on a third person. He said former DYP minister Sumer 
Oral could be the person to assume the prime ministerial 
post in the Motherpath government noting that it would 
be good if MHP and DSP joined that party as well. 
“Outside of the parties’ program, this government can 
assume the realization of a 8-10 article reform program. 
In 1996, it can take the country to general elections,” 
Inan said. Inan said that he saw the people in a tension 
which was ready to burst stressing that even minor 
events had taken the people onto the street. 


“No one can allow the state to be dragged into such a 
chaotic atmosphere,” Inan said. 


Inan said if Parliament failed to produce such a govern- 
ment from within itself, he was worried that the Armed 
Forces would have to intervene because of chaos which 
might arise. 


He said chairmen could not stand the pressures which 
might come from the grassroots and organizations of 
ANAP and DYF ‘‘~ Jan. 28 unification congress. 
For that reason li. . od that a broad based govern- 
ment model would certainly come into existence. 
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Kurdish Deputy Comments on Parliament-in-Exile 
Plan 

NC1801071295 Ankara TURKISH DAILY NEWS in 
English 13 Jan 95 pp 1, A8 


{[FBIS Transcribed Text] Ankara—Expatriaie Turkish 
Kurds will set up a parliament-in-exile by March, the 
ANATOLIA NEWS AGENCY said, quoting a former 
Kurdish deputy as telling a news conference in Brussels 
on Thursday [12 January]. 


The outlawed Kurdistan Workers’ Party (PKK) which ts 
fighting a separatist war in southeastern Turkey, 1s 
actively backing the exile parliament, the agency said, 
quoting a rebel spokesman. “Our presence here is a sign 
of PKK’s active participation in the projected parhia- 
ment. We shall do whatever required of us as an organi- 
zation,” Ali Sapan, a leading PKK spokesman in Europe, 
reportedly told the news conference. 


The agency quoted Remzi Kartal, a pro-Kurdish deputy 
who fled to Europe along with five other deputies to 
avoid arrest and imprisonment after Turkey banned 
their Democracy Party (DEP) last year. as saying that “as 
the elected deputies (in Turkey) we are with the PKK.” 


“As the DEP members we have never regarded the PKK 
as an entity outside the Kurdish people,” the semiofficial 
agency quoted Kartal as saying. 


Last December, Turkey sentenced eight pro-Kurdish 
deputies. mostly from DEP to jail terms of up to 15 
years. 


Kartal, reading from a statement issued on behalf of the 
preparatory committee, said Kurdish lands were “under 
Turkey's military occupation” and the Kurds were 
engaged in a “national liberation struggle.” 


In the statement faxed to the TURKISH DAILY NEWS, 
[TDN] Kartal accused Turkey of violating the interna- 
tional agreements it has signed, and massacring the 
Kurds, depopulating the Southeast, and burning villages. 


He said the “40 million Kurds dispersed to four coun- 
tries (Turkey, Iraq, Iran and Syria)” whose parliaments 
never truly represented the will of the Kurdish people. 


Kartal said the Kurdish parliament-in-exile would even- 
tually unite with the “provincial parliaments in the areas 
liberated at the cost of thousands of martyrs” and will 
form the National Parliament in the future. 


He said the exile parliament would forge relations with 
international organizations and governments and regu- 
late all political and diplomatic activities. 


The members of the projected parliament will be elected 
from among the Kurdish representatives in exile, the 
exiled Kurdish deputies, mayors, the members of an 
earlier Kurdish National Parliament (elected in 1992), 
Kartal told the news conference. 
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TDN earlier reported that the decision for the exile 
parliament was taken at the Sth congress of the PKK 
held in Lebanon late last December. 


The decisions also included an exile government for the 
Kurds as well as the establishment of liberated areas in 
southeastern Turkey and northern Iraq and a “general 
staff headquarters” to direct the separatist war which has 
claimed over 14,000 lives in 10 years. 


Islamic Sects, Relations With State Viewed 


NC1801072895 Ankara TURKISH DAILY NEWS in 
English 12 Jan 95 p B3 


{Article by Nilufer Nari: ~The Islamicist Movement and 
the State: Confrontation or Accommodation?” } 


[FBIS Transcribed Text} Islamic tartkats, cemaats and 
groups can be divided into two main groups on the basis 
of the differences in political methods and strategies they 
employ: revolutionary or evolutionary Isiamuicists. A 
large number of revolutionary Islamuicists, organized into 
tarikats, cemaats, or groups, advocate resorting to 
unconstitutional methods as they do not recognize the 
legitimacy of the Turkish constitution, the system and its 
institutions. Yet, they are still in minority vis-a-vis the 
evolutionaries who constitute the majority in the Islam- 
icist Movement. 


The evolutionaries speak and write in support of 
working within the existing political system despite their 
disapproval of mt and its rules. Their target 1s society 
rather than the state. Their aim is a cultural revolution 
rather than an armed uprising. They adopt evangelistic 
methods such as explaining the Islamicist cause on a 
one-to-one basis and educating people with the aim of 
creating greater Islamic consciousness. They employ 
constitutional strategies such as forming a party which is 
seen as an electoral vehicle and founding voluntary 
groups which are vehicles of political socialization and 
channels of political input. They think that the way to 
power is elections which are decided through the popular 
will of the people of Turkey. They avoid non- 
constitutional methods and armed confrontation. 


Establishing Islamic foundations which offer an organi- 
zation and a legitimate base for Islamictst activities, as 
well as avenues of fund-raising, is another strategy of the 
Islamicists who work within the existing system. The 
social gains obtained through these methods are trans- 
lated into electoral success, as witnessed by the Welfare 
Party, which has progressively increased its votes and 
become a major political contender. Differences between 
the revolutionary and evolutionary Islamicists parallel 
the differences in their attitudes towards the state. The 
moderate Fethullahis (the Disciples of Fethuallah 
Gulen), Suleymanis (the Disciples of Suleyman Hilmi 
Tunahan), ultra-nationalist Islamicists (a group which 
endorses Turco-Islamic synihesis), and many Nakshi- 
bendi-originated cemaats which have a symbiotic yet 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














FBIS-W EU-95-011 
18 January 1995 


tense relationship with the state do not totally reject the 
existing state order. They often accommodate to the 
rules of the system. 


There are certain examples which show how moderates 
can use tactical accommodation with the principles and 
systems of the state. The disciples of Fethullah Gulen, 
the most influential Islamicist group with a vast network 
of foundations, private schools, and hostels, has a mod- 
erate approach. Their philosophy combines nationalism, 
neo-Ottomanism and Nurcu thought. Their leader has 
always preached loyalty and obedience to the state, and 
he even is sympathetic to state interests. For example, 
when youth marched and shouted slogans to protest the 
government before the coup of 1980 he stressed that 
such protests were not “Islamic.” When there was a 
nationwide boycott in the Higher Islamic Institutes in 
1977, Fethullah Gulen stated in his preaching that “there 
is no boycott in Islam” (Rusen Cakir, Ayet ve Slogan. 
1990: 103). Likewise, in 1989, Gulen favored the state 
interests against the Islamcists’ head covering cause 
when thousands of females protested the government's 
decision to ban the covering. He severely criticized the 
women who marched to protest the ban on wearing head 
coverings at the universities. 


Preaching in Izmir Hisar Mosque, Fethullah Gulen 
made a statement on Nov. 26, 1989 which shocked the 
majority of Islamcists: “Many women in chador who 
marched on the streets are men disguised in female dress 
or indecent women who never wear modest clothes.” 
(Cakir, 1990: 105). Fethullahis’ political views and 
understanding of Islam do not clash with the “official 
Islam”. Fethullahi ideas are often in harmony with the 
state policy, particularly in periods of political crisis. For 
example, during the Gulf War, the Disciples of Fethullah 
Gulen supported the Turkish government's cooperation 
with the coalition against Iraq. The newspaper ZAMAN 
and the periodical SIZINTI, which disseminates Fethul- 
lahi views, published many articles endorsing the poli- 
cies pursued during the gulf War in 1991. 


Maintaining the tradition of legitimizing policies 
through obtaining the support of moderate Isiamicist 
groups, Turkey's prime minister met Fethullah Gulen 
approximately two weeks ago to ask his endorsement for 
the Anti-Terrorism Bill. Gulen did not promise any 
support (SABAH, Dec. 12, 1994). The bill had been 
prepared by the commission some two months ago, 
which had been endorsed by the council of ministers. the 
daily ZAMAN (see ZAMAN, Nov. 18, 1994), hike other 
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Isiamicist circles, strongly opposed the bill, arguing that 
it revived the now defunct article 163 of the Turkish 
Penal Code which banned “Islamist propaganda.” 


Evolutionary, or moderate Islamicists may serve the 
secular system by agreeing with the state's interest in a 
political environment where the political culture which 
reinforces the authoritarian values and center-penphery 
cleavage has not been supportive of the development of 
voluntary associations, and the legal framework has not 
favored associational rights. The nature of the relation- 
ship between the state and various types of associations 
1s dialectical and symbiotic, whereas it seems to be 
complementary. When it is complementary the power 
relation is not symmetrical; often the associations are 
dependent upon and even subordinated to the state. 
Neither is there mutually beneficial clientelism in the 
exchange relationships between governments and asso- 
ciations (dernekler). Whenever the state provides certain 
privileges or greater freedom of association to assucia- 
tions, the government's determination to control leader- 
ship selection or interest articulation expands. Likewise, 
the Islamicist associations have also subordinated their 
interests to the state interests from time to time. though 
they have an antistatist goal: replacing the secular system 
with shari'ah. Despite such covert conflict between the 
fundamentals of the secular state and the ultimate aim of 
the moderate Islamicists. the latter support state inter- 
ests, or even support a ruling party, forge an alliance with 
it (e.g. the alliance between the Nurcus and the Justice 
Party) or with other powerful statist circles in Turkey. 
The explanation for such complicated relations hes in 
the fact that Islamicist elements were represented in 
certain political parties when the political environment 
was not suitable to form an independent Islamcist party 
(e.g. until 1970). Likewise, formal associations or infor- 
mally organized tarikats and cemaats also accommo- 
dated the secular system while representing an anti- 
secular Islamicist cause. The nature of the relationship 
between the state and moderate Islamicist groups has 
been symbiotic yet tense. 


Islamic associations, like other private associations in 
Turkey, can not acquire the independent authority 
expected in a real pluralistic democracy. Yet they have 
increased their independence from the state as their 
influence on people and political mechanisms of control 
has grown in recent times. The electoral victory of the 
Welfare Party has further strengthened the confidence 
gained by the Islamicists. Now we have to ask: Given the 
current conditions, to what extent will the moderates still 
be willing to go along with state interests? 
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